
NOTICEOFSTAKING 5. se Number
¯¯

(Notto be used in place of
Applicationto DrillForm 3160-3) UTML-43541

6. IfIndian,Allotteeor Tribe Name
1. OilWell Ga Well Other N/A

7. UnitAgreement Name
2. Name of Operator CIO Permitco inc.- Agent i N/A

Mission Energy, L.L.C. 303/452-8888 8. Farm or Lease Name
3. Address of Operator or Agent 13585 Jackson Drive LaVinia State

Denver, CO 80241 9. WellNo.
4. Surface Location of Well #1-32

(Govemmental 1/4 or 1/4 1/4) 10. Fieldor WildcatName
NW SE (Approx. 1980' FSL and 1980' FEL) Jacks Canyon Field
Attach: Topographical or otheracceptable map 11. Sec., T., R., M.,or

showinglocation,access road,and lease boundaries. Blk.and Surveyor Area
14. FormationObjective(s) 15. Estimated WellDepth Sec. 32, T12S - R16E

Wasatch 6800' 12. County or Parish 13. State
Carbon Utah

16. To be Completed by Operator Prior to Onsite
a. Location mustbe staked To be done by Uintah Engineering and Land Surveying
b. Access road flagged To be done by Uintah Engineering and Land Surveying
c. Sketch and/ormapof location, showing road, pad dimensions, reserve pit,cuts, and fills

(To be provided at onsite)

17. To be Considered By Operators Prior to Onsite
a. H2S Potential None
b. Private Surface Ownership State of Utah
c. CulturalResources (Archaeology) To be determined.
d. FederalRightofWay As necessary depending uponactual access route

18. AdditionalInformation
Lease Description 640 acres Topo Maps
T12S - R16E Twin Hollow
Sec. 32: S/2, NWI4,N/2 NE/4

cc: 3-BLM-Price, UT DIV.0F0lLGAS&MINING
1 - Utah Division of Oil, Gas, & Mining - Roosevelt, UT
1 - Mission Energy, L.L.C., - Denver, CO

19. Signed Title
CMsnsunnæEner

y, L.L.C. Date
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MAP TO ACCOMPANY NOTICE OF STAKING
Mission Energy, L.L.C.
LaVinia State #1-32
Sec. 32, T12S - R16E
Carbon County, Utah

O Proposed Location
Proposed Access

- - - New Access To Be Built
Lease
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COUNTY

DER COUNTY

NWBWNW26-14NSW P Utah Duchese Snouville 6-7-40 4819 Quaternary 1 400 Abd
Oil Co. #1

2-2 C SENE 25-1]N11V P Stanford Petro- Warm 10-2-46 2 Pennsyl- 7 679 Abd

leum Co. #1 Springa venian
Dome

2-3 C SESE 7-13N4W P Promontory Oil white 9-2-50 51007 Lake Beds Cambrian7 7,321 DSI

Co. #1 Yalley
2-4 EENW 17-13NAW P Utah Pennsylvanian White 1927 ? ? 7 10 Abd

Oil Qo. #2 Valley
2-5 NENESH 17-1)N4W P Northern Oil Co. White 12-7-47 5140 Permian Madison? 2,013 Abd

#1 Valley
2-6 NWSWSE 31-12NSW S Mohawk Petroleum Promon- 2-10-48 7 2 2 514 P&A

Co. #2 tory
2-7 SWSWNE 17-10N7W P Utah Southern Oil Rozel 9-1-52 4253 Quaternary Devonian Cmb 35801, Omm 65301, Dm 7500r 7,918 Abd

Co. Bar-B #1
2-8 NWNW 3-10N4W P Utah Pennsylvanian Penrose 7-1-31 4300 Lake Bede Carboni- 4,100 Abd

011 Co. ý2 ferous
2-9 Center 14-9NSW Pu Leonora Mining & Rozel 7-7-34 4300 Lake Beds 1 2,280 Abd

Milling Co. #2
2-10 SWSE 31-9N7W P Lakeside Oil Rosel 11-2-27 4250 Lake Beds 7 2,710 Abd

Oc. #1
2-11 NENE 4-8N7W Pu LaSalle Mineral Rozel 1908 4250 Lake Beds y

2,012 Abd

Co. #2
2-12 NENW 4-8N7H Pu LaSalle Mineral Rosel 1907 4250 Lake Beds y 1,400 Abd

Co. #1
2-13 NWNE 8-8N7W P Nebeker #1 Rosel 1907 2 7 Abd

2-14 NWSW 9-BR7W P A,B. Corecy #1 Rozel 1910 4250 Lake Beds 2 930 Abd

2-15 SVNWT 9-8N7W S Leonora Mining & Rosel 4-7-30 4250 Lake Beda y 1,705 Abd

State Lease #19 Milling Co. #1
2-16 NWNWNW16-8N7W S Liquid Aaphalt Rosel 12-1-52 4195 Lake Beds 300 Abd

#1
2-17 -7N15¥ T Unknevn Lemay 1904 4300 Lake Beds 2 2,480 Abd

2-18 -6N10W ? Unknova Strong 1900 43007 Lake Beds 2 800 Abd

Knob
2-19 -5N9W 7 Lakeahore 011 Lakeside 7-7-26 4250 Lake Beda y 1,200 Abd

Co. #1
CACHE COUNTI

3-1 NVNW 9-14N1W P Eureka Oil Go. Cornish 7-1-52 4380 Alluvium 7 729 DSI
#1

3-2 NWNW25-13N1W P Cache Yelley Gil Cache 1925 4425 Lake Bede Madison
1,650 Abd

Assoc. #1 Valley
GARBON COUNTY

O 4-1 NWNESE 22-1287E P Three States Nat. Scofield 4-11-53 8468 Mesaverde Morrison Kme 28941, Kmf 59921, Kd 67851,Jm 7 DSTs; 1,000 MCFG at 6005-61091 7,917 Abd

Gas Co. #1 68991, lover sa. (Jmaut) 78201. SIP 1638#,
4-2 G SWNE 13-12814E Pu Garter 011 Co. #1 Jack 9-28-52. 7562 Green Mancos Tegr surface, Tev 28281, Tps 25 DSTs; greatest = 44 MGFG PD 9,802 Abd

Canyon River 47871, Kmv 68141, Km 94461. with SIP 3170#,

4-3 S¾NESW 36-12516E Pu El Paac Natural Peters 6-30-53 6728 Green Wasatch Tew 2780I. 5 DSTs. 2160 MOFG at 2847-29001, 4,984 GSI

Gas Co. #2 Point River SIP 575#.

4-4 NWSESW 13-1386E Pu Three States Nat. Clear 6-14-53 8622 Blackhavk Ferron#7 Ime 185317, Kmf 53621, 3 DSTs with gas shove. 5,825 Abd

(Lot 8) Gas Co. #1, T. F. Creek
Kearns

4-5 C NE 23-1356E Pu Superior Gil Clear 5-1-53 9059 Blackhawk 2
362 DSI

Co. #1-23 Creek
4-6 SWSESW 17-1387E P Three States Kat. Clear 8-2-53 8053 Star Pt. Ferron Ime 3351, Kmb 24004, Kaf 3835', IP 31,000 MCfG PD, initial RP 4,250 PGV

Gas Co. #7, Ut.ah Creek 1132 Psi. Inf 3865-42501.

Fuel Co.
4-7 NWNENM 19-13378 P Three States Nat. Clear 1-15-53 8300 Menaverde Ferron Kme 93017, Kmf 42041. IP 58,000 MCFG PD, Sp.G. 0.575 4,390 GŠI

Gas Co. #8, Utah Creek RP 1126 Pai at, surface, Inf 4227-

Fuel Co.
43901.

4-8 NESWSW 30-1387E P Three States Nat. Clear 11-29-52 9305 Mancos L.Mances Kne 206217, Kaf 53381. IP 10,050 MGFG PD, Inf 5366-58001. 5,820 GSI

Gas Co. #4, Utab Creek
Fuel Co.

Notet Wells for each county are "spotted" on the accompanying map. Note: For abbreviated legend data see explanation before tables.

i , ..
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FormOGC-la (Otherinstru

STATE OF UTAH Confidential - Tight Hole

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS, ANDMINING s t-.o.....i....as...ts.

UTML-43541

APPLICATION FOR PERMITTO DRILL, DEEPEN, OR PLUG BACK 6 If¾¾¾usewhamNann

la.lys.olmed:
DRILL DEEPEN PLUG BACK N/A

b. Type of Wen
I UmtAgnementName

Oil Gas Single Mnidple N/A
WeH Well Other Zone Zee 8 Pann or Izase Name

i Name of Opwarm 303/672-1980 1999 Broadway,Suite 1900 LaViniaState

MISSION ENERGY,L.L.C. Denver,CO 80202 9 WeßNo

a.Aam...oros...., 303/452-8888 13585 JacksonDrive #1.32

PERMITCO INC.- Agent Denver, CO 80241 io.im.a..aroot.wale.,

4. Location of Well (Report location clearly and in accordance with any Staterequirernents-*) JacitsCanyonField
At surface 4ff 11. bec., l., k.,M., Ok blic,

4793'FSL and 1889' FEL ..as..y.A.

At proposed prod. zone NW SE Sec. 32, T12S - R16E
Sec. 32, T12S - R16E

14. Distano in milesanddissetion nomummesttown a post ofEce* 12. Conty or Parnah 13.State

Approx. 45.6 milessouthwestof Myton, Utah Carbon Utah
15.Distance&cmgrapaaed• 16. Ño.of ages in lease 1Í Ño.of acres assigned

to this well

propeny or lease line, ft

tai...-ais iin..it..y> 1793' 560 acres 40
18. Distancefrcangry location * 19. Propsed depth 20 Rotary or cable tools

to manuatwell. drilling, completed,

orapplied for, o is lease, ft None 6800' Rotary
10Blevatiom(thewwhetherDF,Rt. dit.etc.) 22. Appram.datework will slart•

6960' ungraded Upon approval of this applicañon

23. PROPOSED CASINGAND CEMENTING PROGRAM Lease Expiradon Date 9/30Ì97

Šlasof Hoi. Size of Casing Weight per Poot SetungDepth quamty of Øsment

12-1/4" 8-5/8" 24# 375' 210 sx Circulate tosurface

7-7/8" 5-1/2" 15.5# 6800' 594 sx Circulate to 1200'

Mission Energy, L.L.C. proposes to drill a well to a depth of 6800' to test the Wasatch formation. If productive,

casing will be run and the well completed. If dry, the well will be plugged and abandoned as per State of Utah
requirements.

See Drilling and Surface Use Program attached.

All operations will be covered under Mission Energy's Bond. (Bonding in progress)
SEP 1 1 1997

CC: 3 - Divísion of Oil, Gas & Mining - SLC, Utah OIL,GAS&MINING
3 - MissionEnergy, L.L.C. - Denver, CO

IN ABOVESPACEDESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.

If proposal is to drill or deepen directionally, give partinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24. CODSHÎÉRRÉ(OT:

sig... ño. Mission Energy, LL.C. D... 09/10/97

(fhisswa for Êodnior State offiœ use)

*See instructions On Reverse
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to manuatwell. drilling, completed,

orapplied for, o is lease, ft None 6800' Rotary
10Blevatiom(thewwhetherDF,Rt. dit.etc.)

22. Appram.datework will slart•

6960' ungraded Upon approval of this applicañon

23. PROPOSED CASINGAND CEMENTING PROGRAM Lease Expiradon Date 9/30Ì97

Šlasof Hoi. Size of Casing Weight per Poot SetungDepth quamty of Øsment

12-1/4" 8-5/8" 24# 375' 210 sx Circulate tosurface

7-7/8" 5-1/2" 15.5# 6800' 594 sx Circulate to 1200'

Mission Energy, L.L.C. proposes to drill a well to a depth of 6800' to test the Wasatch formation. If productive,

casing will be run and the well completed. If dry, the well will be plugged and abandoned as per State of Utah
requirements.

See Drilling and Surface Use Program attached.

All operations will be covered under Mission Energy's Bond. (Bonding in progress)
SEP 1 1 1997

CC: 3 - Divísion of Oil, Gas & Mining - SLC, Utah OIL,GAS&MINING
3 - MissionEnergy, L.L.C. - Denver, CO

IN ABOVESPACEDESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.

If proposal is to drill or deepen directionally, give partinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24. CODSHÎÉRRÉ(OT:

sig... ño. Mission Energy, LL.C. D... 09/10/97

(fhisswa for Êodnior State offiœ use)

*See instructions On Reverse



MISSION ENERGY, LLC.

Ti2S, M6E, S.L.B. M. Well Location, LAVINIA STATE §1-32. Iocoted
as shown en the NW 1/4 SE 1/4 of Section 32,
T125. R16E, S.L.B.&M. Carbon County, Utah.

589°55'W
- 80.02 (G.L.D.) BASIS OF ELEVATION -

o

5POT ELEYATION AT THE SOUTHEASTCORNER OF SECTlON =

32. T12S, R16E. 5 LO.&M. TAKEN FROM THE TWINHOLLOW, o
DJADRANGLE. UTAH, CARBON COUNTY,7.5 MINUTESERIES "

,,. (TOPOGRADHICALMAP) PUBLISHEDBY THE UNlTED STATES =

6 DEPARTMENT OF 1HE INTERIOR, GEOLOGICAL SURVEY. SAID

a. -I ELEVATIOA IS MARKEDAS BEING 7274 FEET.

†
†
†

----

I

o
N
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J 4" 1 1 o o o

o o - o

LAV/N/ASTA7E ff -32

SCALE
Elev. Ungraded Ground - 6960' 1889' CERTIFICATE

IHIS IS TO CERTirY THAT TIE ABOyga g.gE FROM
nELD MOTESŒ ACTUALSURVEYS ME. Og 7
SUPERVISION MID THAT THE TRUE AhlDC THE
DEST OF MY NNOM.EOGEANIÞB .

I TRA%DN NO- 158

Revised: 09-10-97 D.R.B. s IAtig

T12S $ UINTAH ENGINEERING 8: ' RVEYlNC
k 85 SOUTH ßDO £AST - VERNA14 UTAN 840?&

T13S EAST - (G.L.O.) se armed Time.
Pre or se, , (801, 789-1017

LEGEND: SCALE DATE SURVEYEO DGE CRmi:
!" = 1000' 08-29-97 09-38-97

=
90° SYMBOL PARN REFER£NCE5

PROPOSED WELLHEAD.
J.F. J.W. D.R.8- G.LO. PLAT

WEARER FILE
A = SECTIONCORNERS LOCATED. WARM MISSION ENERGY,
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Q2021192
SEP 11 1997

DIV.OFOIL,GAS&MINING
13585 Jackson Drive • Denver,Colorado 80241 (303)452-8888 • FAx (303)457·1583

S¢ptember 10, 1997

OVERNIGHT DELIVE

Utab Division of ng
1594West-No 210
Salt Lake City,

Attp: John B

Missi C.

Dear Joh

As you know, beca e 1 9 owiration, Dennis will conduct the
onsite ipspection on Thursday, Septågt ntative of Mission Energy, LL.C.
Revised wellgad layouts, cross sectionsand access nyaps will be faxed to your officeas well at the
Roosevelt oBice the morningof September 11th.

Since I will be out o¶ the omce September 12th through 19th, I am requesting that you
contact BillMuller or Charlie Willard of hiission Energy, L.L.C. at 303/672-1980if you should need
additional
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Septernber 10, 1997
Utah Dividon of Oil, Gas &Mining
MVinia State #1-32
Page two

Thanks for all your help pushing this one through!

Sincerely,

eggurreamc.

Consultapt fer
lWissionEàergy L.L .

c Missi C. -
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CONFIDENTIAL - TIGHT HOLE

DIV.0FOIL,GAS&NIINING
LaVinia State #1-32

1793' FSL and 1889' FEL
NW SE Section 32, T12S - RI6E

Carbon County, Utah

Prepared For:

MISSION ENERGY, L.L.C.

By:

PERMITCO INC.
13585 JacksonDrive

Denver, Colorado 80241
303/452-8888

Copies Sent To:

3 - Division of Oil, Gas & Mining - SLC, UT
5 - Mission Energy, L.L.C. - Denver,
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Application for Permit to rill CONFID TIAL - TIGHT HOLE
Mission Energy, L.L.C.
LaVinia State #1-32 Lease No. UTML-43541

1793' FSL and 1889' FEL
NW SE Sec. 32, T12S - R16E DRILLING PROGRAM
Carbon County, Utah Page 1

The proposed wellsite is located on State Surface/State Minerals. Access roads are
maintained by the County Road Department or are existing roads located on BLM or State
lands.

1. Estimated Tops/GeologicMarkers

The estimated tops of important geologic markers are as follows:

Formation Measured Depth True Vertical Depth
Green River Surface +6960

Wasatch 2900' +4060'

Mesa Verde 6800' + 160'
T.D. 6800' + 160

2. Estimated Depths and Names of Anticipated Water, Oil, Gas or Other Minerals
Bearing Formations.

Substance Formation Depth
Water Green River 200'
Oil Green River 1800'
Gas Wasatch 2900'

3. Well Control Equipment & Testing Procedures

Mission Energy's minimum specifications for pressure control equipment are as
follows:
Ram Type: 11" Hydraulic double, 3000 psi
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Application for Permit to Drill CONFID TIAL - TIGHT HOLE

Mission Energy, L.L.C.
LaVinia State #1-32 Lease No. UTML-43541

1793' FSL and 1889' FEL
NW SE Sec. 32, T12S - R16E DRILLING PROGRAM

Carbon County, Utah Page 2

Ram type preventers and associated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shaH be maintained for at least 10 minutes or until requirements

of test are met, whichever is longer. If a test plug is utilized, no bleed-offpressure

is acceptable. For a test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shaH be considered to have failed.

Valve on encing head below test plug shaH be open during test of BOP stack.

As a minimum, the above test shall be performed:

a. when initiaBy instaBed;
b. whenever any seal subject to test pressure is broken
c. fonowing related repairs; and
d. at 30-day intervals

Valves shaHbe tested from working pressure side during BOPE tests with all down
stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

Pressure tests shaH apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the driBing log.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls wiH be instaHed prior to driHing the surface
casing plug and win remain in use until the well is completed or abandoned.
Preventers wiB be inspected and operated at least daily to ensure good mechanical
working order, and this inspection wiH be recorded on the daily driHing report.
Preventers will be pressure tested before driHingcasing cement
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a. The size and rating of the BOP stack is shown on the attached diagram.

b. A choke line and a kill line are to be properly installed. The kill line is no_t
to be used as a fill-up Ifne.

c. The nerumadatur system shall have a pressure capacity to provide for
repeated operation of hydraulic preventers.

d. Drill string safety valve(s), to fit g tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing Program

The proposed casing program will be as follows:

Purpose Death Hole Size O.D. Weight Grade Type
Surface 0-375' 12-1/4" 8-5/8" 24# J-55 ST&C New
Produc. 0-6800' 7-7/8" 5-1/2" 15.5# J-55 LT&C Used*

* If used eming is specified, it will meet or exceed API standards for new yellow
band casing.

Casing design subject to revision based on geologic conditions encountered.

5. Cement Program

Surface Type and Amount
0-375' + 210 sx 25:75 Poz cement with 2% CaCl2,0.25#lsk

D29. Weight 15.4 ppg, Yield 1.11 cu. ft. Circulate
to surface.

Production Type and Amount
Lead with 90 sacks Highlift (Weight 11.0 ppg, Yield
4.01 cu. ft. Tail in with 504 sacks 10-0 RFC + 10
#/sk D42 Kolite. Weight 14.0 ppg, Yield 1.66 cu. ft.
Circulate to 1200'.

Note: Actual volumes to be calculated from caliper
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6. Drilling Fluids

The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Tvoe Mud Wt. Visc. FIL PH
0-6800' KCL/Gel 9.0 60+ 10 10

7. Testing, Loggine and Corine

The anticipated type and amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated.

b. The logging program will consist of a Dual Induction, Density Neutron
Porosity, Gamma Ray and an MRI (Optional) to be run from 375' to T.D.

c. No cores are anticipated.

8. Anticipated Pressures and H,S

a. The maximum anticipated bottom hole pressure is 2450 psi.

9. Other Information

a. A Class III archeological survey will be conducted by Metcalf Archeological
Consultants. A copy of this report will be submitted to the appropriate
agencies by Metcalf Archeology.

b. Drilling is planned to commence immediately upon approval of this
application due to a September 30, 1997 lease expiration.

c. It is anticipated that the drilling of this well will take approximately 10
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d. The need for a reserve pit liner will be determined by a representative of the
Divisionof Oil, Gas and Mining.

e. The anticipated water source has not been determined at this time, however,
all necessary permits will be filed with the Divisionof Water Resources once
the source has been
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/11/97 API NO. ASSIGNED: 43-007-30380

WELL NAME: LA VINIA STATE 1-32
OPERATOR: MISSIONI ENERGY (N6010)

PROPOSED LOCATION: INSPECT LOCATION BY: 09/09/97
NWSE 32 - T12S - R16E
SURFACE: 1793-FSL-1889-FEL TECH REVIEW Initials Date
BOTTOM: 1793-FSL-1889-FEL
CARBON COUNTY Engineering
PETER'S POINT FIELD (040) / /

Geology
LEASE TYPE: STA
LEASE NUMBER: ML - 43541 Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

y lat R649-2-3. Unit:
Bond: Federal[] State Fee[]

(Number Do2î S')o? /4 gopo)ca ,/R649-3-2. General.
Potash (Y/N) I = So me
Oil shale (Y/N)

___

R649-3-3. Exception.
Water permit

(Number ) Drilling Unit.
/ RDCC Review (Y/N)

¯¯

Board Cause no:
(Date: ) Date:

STIPULATIONS: / e/
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9 e
ON-SITE PREDRILL KVALUATION

Division of Oil, Gas and Mining

OPERATOR: Missign Energy, L.L.C.
WELL NAME & NUMBER: LaVinia State #1-32
API NUMBER: 43-907-30380

LEASE: UTML-43541 FIELD/UNIT: Jacks Canyon Field
LOCATION: 1/4,1/4 NW/SE Sec:_32.TWP:12B RNG:líE 1793' FEL 1889 FEL
LEGAL WELL SITING: F SEC. LINE; F 1/4,1/4 LINE; F ANOTHER WELL.
GPS COORD (UTM): No reading on ynit.
SURFACE OWNER: State Trustg Land

RARTIÇIPANTS
Charley Willard (Mission Energy); Dennis L. Ingram (DOGM)

REGIONAL/LOCAL SETTING & TOPOGRAPHY
Located approximatelv 3 ½ miles qquth of Nine Mile Canyon on bench
That ryns in a northeast/gouthwest fashion in pinion/ivniper forest.
Cottonwood Canyon is loggted approximatelv 3/8 miles to the north.

SURFACE USE PLAN

CURRENT SURFACE USE: Wildlife habitat

PROPOSED SURFACE DISTURBANCE: Two-hundred feet of new access road plus
a locgtion meaguring 320' by 235'.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: Several pluqqed
wells in the Petgry Point Field

LOCATION OF PRODUCTION RACILITIES AND PIPELINES: Drilled as qas well.
Operator plans to run gas sales line 200' to main road then northeast
along road until gas sales line intersects with existing line.

SOURCE OF CONSTRUCTION MATERIAL: Native cut and fill (borrowed).

ANCILLARY FACILITIES: None.

WASTE MANAGEMENT PW:
To be submitted to divigion.

ENVIRONMENTA PARAMSTERS

AFFECTED FLOODPLAIN AND/OR WETLANDS: None.

FLORA/FAUNA: Pinion/iuniper forest, sagebrush community. Elk, mule
deer, small mammal, and rapture
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0 4
SOIL TYPE AND CHARACTERISTICS: sandy loam with some clav present.

SURFACE FORMATION & CHARACTERISTICS: Upper Green River Formation (gn
bench above Mytogany bed but below HQrse Bench sandstone).

EROSION/SEDIMENTATION/STABILITY: Erosion potential/some sedimentation
/no stability problems.

PALEONTOLOGICAL POTENTIAL: Yes

RESERVE PIT

CHARACTERISTICS: located east of well bore, in cut, with prevailing
eapt/west winds, and measuring 75'x 160'x 8' deep.

LINER REQUIREMENTS (Site Ranking Form attached): 30 points. A
synthetic pit liner will be required.

SURFACE RESTORATION/RECLAMATION PLAN

According to State Langs requirement

SURFACE AGREEMENT: Unknown, (gontacted and invited Ed Bonner)

CULTURAL RESOURCES/ARCHAEOLOGY: MetÇalf Archeological will do a Class 111
arch survey, but wasn't done before ongite visit.

OTHER OBSERVATIONS/COMMENTS

Adiacent canyon with layered sandstone. Reserve pit could require
blasting, causing fractures of surface rock.

ATTACHMENTS:

Photog of loggtion in predrill situation.

Dennig L. Ingrym 9/12/97 2:30 p.m.
DOGM REPRESENTATIVE
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0 0
Evaluation Ranking Criteria and Ranking Scóre
For Reserve and onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 Unknown

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 15 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 Q

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 19

Fluid Type
Air/mist 0
Fresh Water S
TDS >5000 and <10000 15
TDS >10000 or Oil Base 20
Mud Fluid containing high
levels of hazardous constituents 15

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
conduits

Not Present 0
Unknown 10
Present 15 0

Final Score (Level I Sensitivity)
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0 0
DIVISION OF OIL, GAS AND MINING

APPLICATIONFOR PERMITTO DRILL
STATEMENT OF BASIS

Operator Name: Mission Energy, L.L.C.
Name & Number: LaVinia 1-32
API Number: 43-007-30380
Location: 1/4,1/4 NWISE Sec. 36 T. 8S R. 16E

GeologylGround Water:

Groundwpter may be encounteredin shallow sands downthrough300 feet. Additionalzones may
be encountered between 1500 feet and 2500 feet. Awell drilled in section 33 encountered water at
1500 feet and at 2500 feet. Flows were recorded at 50 Bbis/min. endwere reported as fresh. The
proposed easinqprogrâm calls for cement to be circylated to 1200 feet. Precautions should be
takentoassure thgt all water zonesare properly cernentedând isolated from each other.

Reviewer: D. Jarvis

Date: 9/23/97

Surface:

Ed Bonner with State Land was contacted on 9/2/97regarding a request from Mission to permit
pid well. Locatipn is located approximately 200 feet offestablished acceps road into wells on

Peter's Point. The proposed drill site sets on a bench northwest of road which glopes toward
Cottonwood Cepyon. Cedar tree densityprevents observation of proposed location without
physically walkingto each corner stake, which was donedurinq ongite visit. Littleor no understory
was evidenced becauseofcedar forest. Wildliferesources willbe contected for comments or
congerns regardinq grçund disturbance at said site.

Reviewer: Dennis L. Ingrarn

Date: September 12, 1997

Conditions of ApprovallApplication for Permit to Drill:

1. A 12 mil liner to line reserve pit.
2, Surface use agreement must be finalized.
3. Cement and isolgte all water zones

0 0
DIVISION OF OIL, GAS AND MINING

APPLICATIONFOR PERMITTO DRILL
STATEMENT OF BASIS

Operator Name: Mission Energy, L.L.C.
Name & Number: LaVinia 1-32
API Number: 43-007-30380
Location: 1/4,1/4 NWISE Sec. 36 T. 8S R. 16E

GeologylGround Water:

Groundwpter may be encounteredin shallow sands downthrough300 feet. Additionalzones may
be encountered between 1500 feet and 2500 feet. Awell drilled in section 33 encountered water at
1500 feet and at 2500 feet. Flows were recorded at 50 Bbis/min. endwere reported as fresh. The
proposed easinqprogrâm calls for cement to be circylated to 1200 feet. Precautions should be
takentoassure thgt all water zonesare properly cernentedând isolated from each other.

Reviewer: D. Jarvis

Date: 9/23/97

Surface:

Ed Bonner with State Land was contacted on 9/2/97regarding a request from Mission to permit
pid well. Locatipn is located approximately 200 feet offestablished acceps road into wells on

Peter's Point. The proposed drill site sets on a bench northwest of road which glopes toward
Cottonwood Cepyon. Cedar tree densityprevents observation of proposed location without
physically walkingto each corner stake, which was donedurinq ongite visit. Littleor no understory
was evidenced becauseofcedar forest. Wildliferesources willbe contected for comments or
congerns regardinq grçund disturbance at said site.

Reviewer: Dennis L. Ingrarn

Date: September 12, 1997

Conditions of ApprovallApplication for Permit to Drill:

1. A 12 mil liner to line reserve pit.
2, Surface use agreement must be finalized.
3. Cement and isolgte all water zones

0 0
DIVISION OF OIL, GAS AND MINING

APPLICATIONFOR PERMITTO DRILL
STATEMENT OF BASIS

Operator Name: Mission Energy, L.L.C.
Name & Number: LaVinia 1-32
API Number: 43-007-30380
Location: 1/4,1/4 NWISE Sec. 36 T. 8S R. 16E

GeologylGround Water:

Groundwpter may be encounteredin shallow sands downthrough300 feet. Additionalzones may
be encountered between 1500 feet and 2500 feet. Awell drilled in section 33 encountered water at
1500 feet and at 2500 feet. Flows were recorded at 50 Bbis/min. endwere reported as fresh. The
proposed easinqprogrâm calls for cement to be circylated to 1200 feet. Precautions should be
takentoassure thgt all water zonesare properly cernentedând isolated from each other.

Reviewer: D. Jarvis

Date: 9/23/97

Surface:

Ed Bonner with State Land was contacted on 9/2/97regarding a request from Mission to permit
pid well. Locatipn is located approximately 200 feet offestablished acceps road into wells on

Peter's Point. The proposed drill site sets on a bench northwest of road which glopes toward
Cottonwood Cepyon. Cedar tree densityprevents observation of proposed location without
physically walkingto each corner stake, which was donedurinq ongite visit. Littleor no understory
was evidenced becauseofcedar forest. Wildliferesources willbe contected for comments or
congerns regardinq grçund disturbance at said site.

Reviewer: Dennis L. Ingrarn

Date: September 12, 1997

Conditions of ApprovallApplication for Permit to Drill:

1. A 12 mil liner to line reserve pit.
2, Surface use agreement must be finalized.
3. Cement and isolgte all water zones

0 0
DIVISION OF OIL, GAS AND MINING

APPLICATIONFOR PERMITTO DRILL
STATEMENT OF BASIS

Operator Name: Mission Energy, L.L.C.
Name & Number: LaVinia 1-32
API Number: 43-007-30380
Location: 1/4,1/4 NWISE Sec. 36 T. 8S R. 16E

GeologylGround Water:

Groundwpter may be encounteredin shallow sands downthrough300 feet. Additionalzones may
be encountered between 1500 feet and 2500 feet. Awell drilled in section 33 encountered water at
1500 feet and at 2500 feet. Flows were recorded at 50 Bbis/min. endwere reported as fresh. The
proposed easinqprogrâm calls for cement to be circylated to 1200 feet. Precautions should be
takentoassure thgt all water zonesare properly cernentedând isolated from each other.

Reviewer: D. Jarvis

Date: 9/23/97

Surface:

Ed Bonner with State Land was contacted on 9/2/97regarding a request from Mission to permit
pid well. Locatipn is located approximately 200 feet offestablished acceps road into wells on

Peter's Point. The proposed drill site sets on a bench northwest of road which glopes toward
Cottonwood Cepyon. Cedar tree densityprevents observation of proposed location without
physically walkingto each corner stake, which was donedurinq ongite visit. Littleor no understory
was evidenced becauseofcedar forest. Wildliferesources willbe contected for comments or
congerns regardinq grçund disturbance at said site.

Reviewer: Dennis L. Ingrarn

Date: September 12, 1997

Conditions of ApprovallApplication for Permit to Drill:

1. A 12 mil liner to line reserve pit.
2, Surface use agreement must be finalized.
3. Cement and isolgte all water zones



-a StatÊofUtah
DEPARTMENT OF NATURALRESOUR.CES
DIVISION OF OIL, GASAND MINING
1594 West NorthTemple,Suhe 1210MichaelO Leavitt Box 145801Governor
San Lake Chy,Utah84114·5801

Ted Stewart
Executive Director 801-5384340

James W. Carter 801-359.3940(Fax)
DivisionDirector 801-530.7223 (TOD)

September 25, 1997

Mission Energy, L.L.C.
1999 Broadway, Suite 1900
Denver; Colorado 80202

Re: LaVinia State 1-32 Well, 1793' FSL, 1889' FEL, NW SE,
Sec. 32. T..12 S...R..16E.. Carboncounty. Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seg.,
and the attached conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-007-30380

.

S' 1

ohn R. Baza
Associate Director

lwp
Enclosures
cc: Carbon County Assessor

Bureau of Land Management, Moab District
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DEPARTMENT OF NATURALRESOUR.CES
DIVISION OF OIL, GASAND MINING
1594 West NorthTemple,Suhe 1210MichaelO Leavitt Box 145801Governor
San Lake Chy,Utah84114·5801

Ted Stewart
Executive Director 801-5384340

James W. Carter 801-359.3940(Fax)
DivisionDirector 801-530.7223 (TOD)

September 25, 1997

Mission Energy, L.L.C.
1999 Broadway, Suite 1900
Denver; Colorado 80202

Re: LaVinia State 1-32 Well, 1793' FSL, 1889' FEL, NW SE,
Sec. 32. T..12 S...R..16E.. Carboncounty. Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
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Operator: Mission Snargy, L.L.C.

Well Name & Number: LaVinia State 1-32

API Number: 43-907-303#0

Lease: NL-43541

Location: NWSE Sec. 32 T. 12 S, R. 1§ E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seg., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry.Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. Compliance with the Conditions of Approval/Application for
Permit to Drill outlined in the Statement of Basis dated
September 23, 1997 (copy
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..Josm STA F UTAH
DEPARTMENTO TURALRESOURCES

DIVISIONOF Oi GAS ANDMINING 6. LeaseDesignationandSerial Number
¯¯

. U mu

nNA

ment

1. Typeof Well 9. WellName and Number
oil ca. Other (specify) LaViniaState #1-32
Well Well

2. Nameof operator 303/672-1980 1999 Broadway,$ude 1900 10. APIWellNumber
Mission Energy, L.L.C. Denver,co 80202

3. Addoss ofOperator 308/452-8888 13585 Jackson Dr. 4. Telephone Number 11. Fieldand Pool,orWildcat
Permitco Inc. Denver, co 80241 303/452-8888 JSCks CanyonField

5. Locationof Well
Footage : 1793' FSL and 1889' FEL County : Carbon
QQ,Seo, T., R., M. : NWSE Sec. 32, T12S - R16E state : Utah

NOTICEOF INTENT SUBSEGUENTREPORT
(Submit in Duplicate) (SubmitOriginalFormOnly)

Abandonment NewConstruction Abandonment * NewConstruction
Casing Repair Pullor Alter Casing Casing Repair Pullor AlterCasing
Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversionto Injection Shoot or Acidize Conversion to injection Ventor Flare
Fracture Treat Ventor Flare Fractum Tmat Water Shut-Off

MultipleCompletion Water Shut-Off Other

Other Submit Additional Information
Date of WorkCompletion

Approximate DateWorkWillStart Immediately uponapproval
Report resultsof Multiplecompletionsand Recompletionstodifferentreservoirs
onWELLCOMPLETION OR RECOMPLETIONANDLOGform.
* Must be accomplanied bya cementverificationreport.

13. DESCRIBEPROPOSEDOR COMPLETEDOPERATIONS (Clearlystate allpertinentdelalls, and give pertinert dates. Ifwellis d i .

locationsand measured and true verticaldepths for all markers and zones pertinent to this work.) 1

As requested by MikeHebertson on 9/23/97, please be advised ofthe followinginformatior

A Certificateof Deposit in the amount of $20,000to serve as a bond for this locationwas SEP29 1997
sent via Overnight Deliveryon 9/23/97 to Mr.Ed Bonner. A copyof this CD is attached. I

DIV.OFOIL,GAS&MINING
Drillingwater for this location willbe purchased from the Price River Water improvement rurir-t
I spoke with Rickat the Divisionof Water Rights in Price, Utah and there is no water permit number.

Allsewage and wastewater from this location willbe hauled to an approved disposal source by Ameri-Kan, Inc.
located at 2220 W. Highway40, Duchesne, UT 84021. All necessary sanitation permits willbe submitted to the
County Health Department by Ameri-Kan, Inc.

a

eherebycertifyth moin We

Title CODSUltant Date 9/24/97
(State Use Only)

(8/90) See Instmotionson Reverse
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ISSIONENERGY, LLC

September23, 1997

EdBonner
School& InstituttorialTrust LandsAdministration
675East500South, Suite500
SaltLake City, UT 84180

Re: Bonding- La Vinia State #1-32
T12S- R16E, Section 32: NW¼ SB¼
Carbon County, Utah
Lease#ML-43541

DearMr. Bonner:

Attached please fmda Certificateof Deposit madeoutto your agencyand Mission Energy,LLC,
which has been endorsed by Mission.

Upon your receipt of thisFed-Ex pleaseadviseJohn Basa at the Oil and Gas Mining Board (801)
538-5334,so our permit maybe approved.

Don't hesitateto call with anyquestions.

W.F. Muller

Enclosure

Account
Number:OO2-9390'll-3

Intamt Rese: 0 5 . OO _

Annua Maturhy Dater O9 - 19 - 9 8

atorestFayment Method. a,ia ... Tae h t.... r etr asine rn ÁœnuntNusnhet:

O Checking/MMDA O Smap

Thiseenittmadosis metnogallalde.Thiscongenadenis not itensferrable excepton the recordsat 21ens Bank. The Canificate

R-977 3DÛflŸOO 09-23-97 03:05PM POf 2
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0
DIVISION OF OIL, GAS AND MINING

CONROENTIAL
SPUDDING INFORMATION

Name of Company: MISSION ENERGY

Well Name: TAVINTA STATE 1-32

Api No. 43-007-30380

Section: 32 Township: 128 Range: 16F,County: CARBON

Drilling Contractor:

Rig #

SPUDDED:

Date: 10/6/97

Time:

How: DRY HOLE

Drilling will commence:

Reported by: 0, INGRAM

Telephone NO.:

Date: 1Q/6/97 Signed:

0
DIVISION OF OIL, GAS AND MINING
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STATE OF UTAH
ISION OF OIL, GAS AND MIN-«G

CEMENTING OPERATIONS

WELL NAME: LAVINIA STATE #1-32 API NO: 43-007-30380

QTR/QTR: NW/SE SECTION: 32 TOWNSHIP: 125 RANGE 16E

COMPANY MAME: MISSION ENERGY COMPANY MAN CHUCK WHITE
INSPECTOR: DENNI$ L. INGRAM DATE: 10/17/97

CASING INFORMATION: SUREACE CASING: YES

SIZE: 8 5/8" GRADE: J-55 #24 HOLE SIZE: 12 1/4" DEPTH: 435.50'

PIPE CENTRALIZED: FIVE RAN. FIRST ON MIDDLE OF SHOE JOINT AND
THEN EVERY OTHER COLLAR THERE AFTER,

CEMENTING COMPANY: BJ SERVICES.

CEMENTING STAGES: ONE

SLURRY INFORKATION:

1.CLASS: "G" ADDITIVES: 350 SX WITH 2% CALCUIM CHLORIDE
AND 1/4# ÇELL FLOW

LEAD :20 BBLS GEL WATER/10 FRESH TAIL:

2.SLURRY WEIGHT LBS. PER GALLON:

LEAD: 15,6 PPG TAIL: 15,6 PPG

3.WATER (GAL/SX)

LEAD: 5.2 SAL/SX TAIL:

CEMENT TO SUREACE: 23 BARRELS LOST RETURNS: NQ

1 INCH INFORMATION: WEIGHT: CEMENT TO SURFACE:

FEET: SX: CLASS: CACL%: RETURNS:

ADDITIONAL COMMENTS: PÜMPED SLURRY AT 3,2 BPM AND HOLE WAS SLOW
TO ÇIRÇULATE, BÜT STOQD FULL, SHUT DOWN PUMP FOR FIVE MINUTES
AND FLUID LEVEL DROPPED SIX FEET, STARTED PUMP BACK UP AND
PUMPED AT A SLOWER RATE, HAD GOOD RSTURNS WITH 23 BARRELS CEMENT
TO SURFACE. YIELD ON ÇEMENT WAS

STATE OF UTAH
ISION OF OIL, GAS AND MIN-«G

CEMENTING OPERATIONS
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Fonu e STATE OF UTAH

DIVISIONOF GAS AND MINING
5. taase Designationand Sedel Numtw:

UTML-43541
g. It Indian, Allonne et Tdbo Name:

SUNDRY NOTICES AND REPORTS ON WELLS N/A

Do not une this form for proposals to ddli new wells, deepen exisdrig wells, or to reenkt plugged and abandoned wetts.
7. Unit Agreement Name:

GeeAPPUCAnÓN FOR PERMff TODAU.OA DEEPEN form for such proposals,

s. Well Name and Numben
1. Type of Well: OIL GAS OTHER: LaVinia State # 1-32

2 Md .

9. API Well Numben

Mission Energy, LLC 43-007-30380

1 Addreas and Telephone Numbec 10. Rold and Pool, of Wildcat

Suite 2450 - 621 17th Street (303) 292-9775 Jacks Canyon

4. Locadon et Well

F••!m••: 1793 ' FSL and 1889 ' FEL county:Carbon

ca.s=·T-RA= NWSE Section 32 - T12S - R16E ene•: Utah

" CHECK APPROPRIATEBOXES TO INDICATEN ATUREOF NOTICE, REPORT, OR OTHER DATA

NOTICEOF INTENT SUBSEQUENT REPORT
(sub-It in 04 ede) (Setumb Originet Form Onig

O Abandon O New Construction O Abandon
° O NewConstruction

0 R•pair ca•ine O Putt or Alterca•ine O Repair ca•ing O Pult or Alter casing
O Change of Plans O Recomplete O Change of Plans O Reperforate

O convertto injection 0 Reperforat• O conv••tto ini•ction O Vent or Flare

O Fracture Treat or Acidi=• O ventor Flar• O Fracture Treat or Acidize O Water Shut-OH

O Multiple Completion O Water SheOf Other chancie of addrma

0 Other
Date of work completion November 15. 1997

Approximate date work will start Repen resung of Mu &¾ and n-6 -- ¾ dWemnt Mm on W
coMPtynON OR RECOMPl£DON REPORT AND I.OGfunn.

* Must be accompanied by a cement veditcation *

DESCRIGEPADPOSEDOR COMPURED OPOWHONSpennymataall pertinent details, and give portinefit danos. If well is directionally ddM give subsurface locadens and measured and true
vettimal depths for an markers and zones portinent to this wor¾)

Mission Energy LLC would like to notify the Utah State Division of Oil, Gas,
and Mining of our new address (effective 11/15/97) :

Mission Energy ILC
Suite 2450
62î 17th Street
Denver, Colorado 80293 0EC 15 1997
phone: (303) 292-9775
FAX: (303) 292--9280 DIV.OFOIL,GAS&MINING

asen•tur. •. Overations Manager care: 12/11/97
Charles B. Willard

nu..p... soest.a.....nty)

(4\04) (See Insuuations on Aeverse
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0]VIS] ] ll , GAS AND MINING OPERATOR
.

Mission Energy LLC 6PERATORAcci. No. N Û$

ENTITY ACTIONFORH - TORM6 ADDREss Suite 2450 - 621 17th Street

Denver . Colorado 80293

ACil0N CUldlENT NEN API FIONOER WELL NAME Wfil GCATint SPUD EFFECTivtCODE ENTITY NO. ENTITY NO. QQ SC TP RG COUNTY DATE DATE

A 43-007-30380 LaVinia State # 1-32 NWSE 32 | 125 16E Carbon 10/10/97
WELL i COMMEufS:

D2021192
DEC15 1997

ELL 2 COMMEDIS:

DIV.0FOIL,GAS&MINIfG

\ \ \
WELL 3 CONNENFS:

WELL 4 CONNENTS:

e
ELL S LONMElllS:

B - Add new well to existing entity (group or unit wel ) Signature
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well fruen one existing entity to a new entity Operations Mngr 12/11/97
£ - Other (explain in conunents section) Title Date

NOTE: Use COMHENT section lo explain why each Action Code was selected• Phone No. (303 ) 29 -9775
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ISSION ENERGY, LLC
December 11, 1997

DEC15 1997
State of Utah . I
Department of Natural Resources Div.OFOIL,GAS&MINING
Division of Oil, Gas, and Mining
PO Box 145801
Salt LakeCity,Utah 84114-5801

To Whom It May Concern:

Please find enclosedthree sundry notices and form 6 for the LaViniaState 1-32
well that Mission EnergyLLC is drilling in Carbon County. We spuddedthis well on
10/10/97 with a spudding unit and set/cementedsurfacecasing on 10/18/97. We couldn't
hire the actual drilling rig that we need to finish the drilling before the November 15
deadline that the BLM road right away required. So we have suspended operations until
the springof 1998.

Please also note that our addresshas changed:
Mission Energy, LLC
Suite 2450
621 17 Street
Denver, Colorado 80293

Our new telephonenumbers are:
(303) 292-9775
(303) 292-9280- FAX

On the form #6 I couldn't findan Entity No., so I have left that box empty. I also
don't have an OperatorAcct. No. H so I also left that area empty. Please call if
you need any further information.

Thank-you

CharlesB. Willard
Operations Manager

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303) 292-9775 • Fax: (303)
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• STATE OF UTAH

DIVISIONOF O AND MINING
s. l..ese o•uun=nonuna s.nal suma

UTML-43541
6. NIndian, Alkmee or Tribe Name:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. Unit Agreernent Name:

Do not use ttus form for poposals in drill new wwils, deepen exisung wells, or to reentet plugged and abandoned welts.

u.. AseucanON FOA POWrf TO ORU.OA DEEPEN form for socit proponah. N/À
8. Well Name etid Number:

1. Type of Well: OIL GAS OTHER: LaVinia State # 1-32

2. Name of
9. API Well Number

Mission Energy, LLC 43-007-30380

3. Addreas and Teoephone Numben 10. Field and Pool, or Wildast

Suite 2450 - 621 17th Street (303) 292-9775 Jacks Canyon

4. t.ocanon d Wed

1793 ' FSL and 1889 ' FEL c••nty:Carbon

-TAA= NWSE Section 32 - T12S - R16E s=•=•: Utah

CHECK APPROPRIATE BOXES TO INDICATE N ATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Subma in Du¢iesimi (Submit Originet Form Only)

O Abandon Q New Construction O Abandon 0 New Construction

O Repair ca•ing O Pull or Alter casing O Repair casing O Pull or Alter casing
O Change of Plans O RecomPl•t• O changeof Plans O Reperforate

O conv•rtto ini••tion 0 seperforat• O convertto injection 0 Vent or Flare

O Fracture Treat er A¢idi=• O ventor Flare O Fractur•Tr••t or Acidiz• 0 Water Shut-Off

0 MultiPl• completin 0 Water ShutOff lg.Other Suspend drilling operations

O Oth•, until spring 1998

Date of work completion

Approximate date work will start m.gon r..uns at sumµ.comø.doneand 8--- to @erent romervoirs on WEU.
coueumON OR RECOMW REPORTANDLOGfonn.

* Must be accompanied by a sement vedncation mpen.

12. DESCRIBEPUPOSED OR COMPLETEDOPERARONS(Clearlystate all postinent demils, and give portnent dams. If won is direcdonany dilDed, gm subsurface locagons and measured and true
verucal deems for an markers and zonas pertinent to mismodt.)

Drilling operations are suspended until Mission Energy. LLC can obtain a rig
in the spring of 1998. BLM road right-away doesn't allow drilling operations
between November 15 - May 15.

Mission Energy. LLC couldn't find a rig that had availability to do the actual
drilling on this location-until after the November 15 date.- Geerations are
expected to resume on/or about May 15 . 1998 .

CONFIDENTIAL
a senarue.: no.: Operatior¡s Manager Dam:

Charles B. W l.ard

(Thi. apace for steen een oney)

D2021192
DEC15 1997

(4\SA) (See Instructens on Aeverse Side) i I

DIV.0F01L,GAS&
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romme STATE OF LITAH

DIVISIONOF S AND MINING
a t.... o..lonanonana s.<s.I Num .

UTML-43541
6. If indian. Alictime of Tribe Name:

SUNDRYNOTICES AND REPORTS ON WELLS N/A
7. UnaAgreement Name:

Do not use gris form for proposals to delli new wells, deepen exisdng wells, of to reenter plugged and abandoned wells.
Use APPUCAT10N FOAPERMITTOOAILI.on DEEPEN form for such proposais.

8. WellName and Number:
1. Type of Well: OIL GAS OTHER: LaVinia State # 1-32

1 Name of ,

9. API Well Number:

Mission Energy, LLC 43-007-30380

3. Addreas and Totephone Number: 10. Field and Pool, of Wildcat

Suite 2450 - 621 17th Street (303) 292-9775 Jacks Canyon

4 I.ncanon ci Wen

••••••= 1793' FSL and 1889' FEL county:Carbon

NWSE Section 32 - T12S - R16E *=l•: Utah

1 CHECK APPROPRIATEBOXESTO INDICATE N ATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(submtin DupAoste) (BubmN Original Form Only)

O Abandon O NewConstruction O Abandon O New Construction

O Repair ca.ino O Puli er Alter ca•ing 0 Repair ca•ing 0 Pull or Alter Casing

O changeof Plans O Aecomplete O changeof Plans O Reperforate

0 convertto injection O Reperforate O convertto injection 0 Vent or Flare

O Fracture Treat er Acidiz• 0 ventor Fiar• O Fracture Treat or Acidiz• 0 Water Shut-Off

O Multiple Completion 0 Water Shut-Off g OtherSoud and neerati ons report

O Other
Date of work completion Spud 10/10/97

Approximate date work will statt Report results of Mumpio Compingene and a-pi-a- e dineret reservoirs on WEU.
coMPLrnoN OA RECOMPl.EDON AGPORT AND LOGfann,

* Must be accompanied by a comentverificailan report.

12. OSSCAISE Pi POSED CA CÔMPLETEDOPERAT10NS (Cleartystate all pertinent details, and give pettinent dalas. If well is direcilonally drilled. give subsurface locations and messured and true
vertical depths for all markers and zones pergnent to this work.)

Mission Energy spud the LaVinia #1-32 on 10/10/97 with a "spud" unit.
On 10/18/97 Fifteen (15) joints (436.75') of 8 5/8" - 24# New casing was

run and cemented to surface. The cement job was witnessed by
Mr. Dennis Ingram (DOGM).

On 12/1/97 the wellhead was welded on the surface casing and operations were
suspended until the summer of 1998. Drilling rig availability limited
the completion of drilling operations.

CONFID*
13.

Name & S¾nature: One; Overations Manager o.t.: 12/1/97
Char es B. Willard

(This apace for State use enty)

DTEcanys
.. ........2 .>
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1 CHECK APPROPRIATEBOXESTO INDICATE N ATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(submtin DupAoste) (BubmN Original Form Only)

O Abandon O NewConstruction O Abandon O New Construction

O Repair ca.ino O Puli er Alter ca•ing 0 Repair ca•ing 0 Pull or Alter Casing

O changeof Plans O Aecomplete O changeof Plans O Reperforate

0 convertto injection O Reperforate O convertto injection 0 Vent or Flare

O Fracture Treat er Acidiz• 0 ventor Fiar• O Fracture Treat or Acidiz• 0 Water Shut-Off

O Multiple Completion 0 Water Shut-Off g OtherSoud and neerati ons report

O Other
Date of work completion Spud 10/10/97

Approximate date work will statt Report results of Mumpio Compingene and a-pi-a- e dineret reservoirs on WEU.
coMPLrnoN OA RECOMPl.EDON AGPORT AND LOGfann,

* Must be accompanied by a comentverificailan report.

12. OSSCAISE Pi POSED CA CÔMPLETEDOPERAT10NS (Cleartystate all pertinent details, and give pettinent dalas. If well is direcilonally drilled. give subsurface locations and messured and true
vertical depths for all markers and zones pergnent to this work.)

Mission Energy spud the LaVinia #1-32 on 10/10/97 with a "spud" unit.
On 10/18/97 Fifteen (15) joints (436.75') of 8 5/8" - 24# New casing was

run and cemented to surface. The cement job was witnessed by
Mr. Dennis Ingram (DOGM).

On 12/1/97 the wellhead was welded on the surface casing and operations were
suspended until the summer of 1998. Drilling rig availability limited
the completion of drilling operations.

CONFID*
13.

Name & S¾nature: One; Overations Manager o.t.: 12/1/97
Char es B. Willard

(This apace for State use enty)
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0 0
DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MISSION ENERGY LLC

Well Name: LAVTNASTATE 1-32

Api No. 43-007-30380

Section 32 Township 128 Range 16E County CARBON

Drilling Contractor ROSS DRILLING

Rig # 19

SPUDDED:

Date 1/7/98

Time

How ROTARY
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Reported by D, INGRAM-DOGM

Telephone #

Date: 1/12/9R Signed:
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FÔAM e STATE OF IJTAH

DMS10N OF S AND MINING
5. I.nase Designation and Sedal Num .

UTML-43541
4. g indien, Anonse or Idbe Name:

SUNDRY NOTICESAND REPORTS ON WELLS N/A

Do not une this form for proposals to dd!! new wells, cleepen existing wells, or to reenter plugged and abandoned walls.
7. UnitAgmement Name:

u..areucanON FOR PERMff TO DRIU..ORDEEPEN form for such proposals.

8. Well Name and Number

1. Type of We i OIL GAS O OTHER: LaVinia State # 1-32

2. Name et .

9. API Well Number

Mission Energy, LLC 43-007-30380

2 Addroos and Telephone Number: 10. Field and Pool, or Wildcat

Suite 2450 - 621 17th Street (303) 292-9775 Jacks Canyon

no• 93' FSL and 1889' FEL c•unty:Carbon

NWSE Section 32 - T12S - R16E : Utah

CHECK APPROPRIATEBOXES TO INDICATE N ATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENTREPORT
(Submn in Dupilom) (SutumR Onginal Penn Only) -

O Abandon O New Construction O Abandon 0 New Construction

0 R•pair casing O Pull or Alter casing 0 Repair Casing O Pull or Alter Casing

O Change of Plana O Recomplete O Change of Plans O Reperforate

O convertto injection O Reperforate O Convert to Injection O ventor Flare

O Fracture Treat or Acidi=• O Vent of Flare O Fracture Treat or Acidize O Water Shut-OH

O Multiple Completion O Water Shut-Off O Other

Other Finimb clrilling well wi±h
dr i11ing r iq Date of work completion

Approximate date work witt start 1 / O7 (9 8 Repen meum & Mum¢e Com¢edone ano-- W gnomm muda o a
COMPLEDON OR RECOMPUNDN REPORT ANDLOGfann.

* Must be accompanied by a sement verification report.

12. DESCRISEPROPOSED CA COMPLEtEOOPERATIONS (Clearty sinta all pertinent details, and give pof¾nent dates, if well is directionally drined, give subsurface tocatlersand inessured and true

vettical depths for all markers and 2nnes pertinent to this woric)

On January 5, 1998 Mission Energy started to MIRU Ross Drilling Rig #19,
We expect to dr.ill out from under surface casing on or about 1/10/98.

Dennis Ingram with the Oil & Gas division in Vernal has been notified.

Mission Energy will drill out with a 7 7/8" hole size to total depth.

13.

E ß 14/4s... a smeasur.: ' - noe Overat ions Manager out.

(Düe spese #or Stato use only)

DECElv
JAN I 5 1998

(4\94) (See Instrucdons on Rwarme Side)

DIV.0F0lL,GAS&
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10/11/1997 08: 58 8017902994 MELTONLOGGINGINC PAGE 08

9 e
wr STATEOF LifAH

DIVISION OF OIL, GAS ANO MINING

REPORT OF WATER ENCOUNTERED DURING DRILUNG

. wenname and number:

. Weu L.ocadon: QQ SecGon $2. Township /$,5 Range /bl. County Š r Ápp
. wenope<atoe fis s ie-V Ene & f.

Address: Á / /Ÿ SA.
Amt go. Fo.29 Phone.

. DWlling confactoW ý&N g5. ¯

Address:

Phone:

i. Water encountered (attach additionsi pages as needed)

DERE VOLUME QUAUTY

FROM TO (FLOW AATEOR MEAD) (FRESH OR SM.TV)

f o£' / 99/o */a - ) bbi o feeg A

5. Formation tops: Ág f¶

r an analysishas been madeof the waterencountered,please attach a copy of the repost to tNs form.

I norebycertifythat this reps¾t13tive andcomplete to the best of my knowledge. OM: -- -

Name & Signature: id*•* S p/ T1tie

10/11/1997 08: 58 8017902994 MELTONLOGGINGINC PAGE 08

9 e
wr STATEOF LifAH

DIVISION OF OIL, GAS ANO MINING

REPORT OF WATER ENCOUNTERED DURING DRILUNG

. wenname and number:

. Weu L.ocadon: QQ SecGon $2. Township /$,5 Range /bl. County Š r Ápp
. wenope<atoe fis s ie-V Ene & f.

Address: Á / /Ÿ SA.
Amt go. Fo.29 Phone.

. DWlling confactoW ý&N g5. ¯

Address:

Phone:

i. Water encountered (attach additionsi pages as needed)

DERE VOLUME QUAUTY

FROM TO (FLOW AATEOR MEAD) (FRESH OR SM.TV)

f o£' / 99/o */a - ) bbi o feeg A

5. Formation tops: Ág f¶

r an analysishas been madeof the waterencountered,please attach a copy of the repost to tNs form.

I norebycertifythat this reps¾t13tive andcomplete to the best of my knowledge. OM: -- -

Name & Signature: id*•* S p/ T1tie

10/11/1997 08: 58 8017902994 MELTONLOGGINGINC PAGE 08

9 e
wr STATEOF LifAH

DIVISION OF OIL, GAS ANO MINING

REPORT OF WATER ENCOUNTERED DURING DRILUNG

. wenname and number:

. Weu L.ocadon: QQ SecGon $2. Township /$,5 Range /bl. County Š r Ápp
. wenope<atoe fis s ie-V Ene & f.

Address: Á / /Ÿ SA.
Amt go. Fo.29 Phone.

. DWlling confactoW ý&N g5. ¯

Address:

Phone:

i. Water encountered (attach additionsi pages as needed)

DERE VOLUME QUAUTY

FROM TO (FLOW AATEOR MEAD) (FRESH OR SM.TV)

f o£' / 99/o */a - ) bbi o feeg A

5. Formation tops: Ág f¶

r an analysishas been madeof the waterencountered,please attach a copy of the repost to tNs form.

I norebycertifythat this reps¾t13tive andcomplete to the best of my knowledge. OM: -- -

Name & Signature: id*•* S p/ T1tie

10/11/1997 08: 58 8017902994 MELTONLOGGINGINC PAGE 08

9 e
wr STATEOF LifAH

DIVISION OF OIL, GAS ANO MINING

REPORT OF WATER ENCOUNTERED DURING DRILUNG

. wenname and number:

. Weu L.ocadon: QQ SecGon $2. Township /$,5 Range /bl. County Š r Ápp
. wenope<atoe fis s ie-V Ene & f.

Address: Á / /Ÿ SA.
Amt go. Fo.29 Phone.

. DWlling confactoW ý&N g5. ¯

Address:

Phone:

i. Water encountered (attach additionsi pages as needed)

DERE VOLUME QUAUTY

FROM TO (FLOW AATEOR MEAD) (FRESH OR SM.TV)

f o£' / 99/o */a - ) bbi o feeg A

5. Formation tops: Ág f¶

r an analysishas been madeof the waterencountered,please attach a copy of the repost to tNs form.

I norebycertifythat this reps¾t13tive andcomplete to the best of my knowledge. OM: -- -

Name & Signature: id*•* S p/ T1tie

10/11/1997 08: 58 8017902994 MELTONLOGGINGINC PAGE 08

9 e
wr STATEOF LifAH

DIVISION OF OIL, GAS ANO MINING

REPORT OF WATER ENCOUNTERED DURING DRILUNG

. wenname and number:

. Weu L.ocadon: QQ SecGon $2. Township /$,5 Range /bl. County Š r Ápp
. wenope<atoe fis s ie-V Ene & f.

Address: Á / /Ÿ SA.
Amt go. Fo.29 Phone.

. DWlling confactoW ý&N g5. ¯

Address:

Phone:

i. Water encountered (attach additionsi pages as needed)

DERE VOLUME QUAUTY

FROM TO (FLOW AATEOR MEAD) (FRESH OR SM.TV)

f o£' / 99/o */a - ) bbi o feeg A

5. Formation tops: Ág f¶

r an analysishas been madeof the waterencountered,please attach a copy of the repost to tNs form.

I norebycertifythat this reps¾t13tive andcomplete to the best of my knowledge. OM: -- -

Name & Signature: id*•* S p/ T1tie



"° '"°• SING JA KTESTING&SERVIC INC FIELD TICKET#

ble D gg I 1/4 Road • Grand Junction, Colorado 81505 • B.0 P Testingobnyackwn
ÎÛ) 245-9724

• \
nNe

&
BUs

e Testing
Vernal, Utah (801) 181-1357 • Leak-off Testing

DATE RIG NAME AND #

OPER TOR WELL NAMËAND N

ÜNTY S SECTION TOWNSHIP RANGE

r" EQUIPMENT TESTED

/ A

ANNULARVO.P.
//T) CHOKF I INF
rd Klt L LINF
$Ô UPPER KELLY

'Ú SAFETY VALVES
22 CHOKE MANIFOLD

ADD1TIONAL TESTSÌCOMMENTS

ACCUMULATORTEST
TYPE , CONTROLSLABELjD CORRECTLY

TROGENBACK-U PSI AÍR // ELECTRIC
REMOTE BLINDGUARDSINSTALLED /
ACCUMULATORPRESSURE MANIFOLDPSI ANNULAR PSI /

DARTvAi v

Load Tirne TEST PLUGStart TravelTime wt End RET.TOOL
Arrival Time Dep Time TOP SUB,singleJack Rep ELLYSUS.

SUBTOTAL

TAX
CO. REP, SINGLE JACK TESÄG UNITNUMBER

NOTICETO ALLCUSTOMERS TOTAL |
jf this account shall not be paid whendue and it is placed withan attomey forcollect(on,.or ifsuit be institutedforcollection,the undersigned agree(s) topay Ineither case, reasonable expense ofcollectionincludingattorney's fees and court cost In compilancewithTRUTH INLENDINGANDTHEUNIFORMCONSUMER CREDIT CODE, the following information disclosure. Under the terms of our regularaccounts, all amountsfor servidedueandpayable withinTHIRTY(30) DAYS from the receipt of an involte for suchservicei ALATEghARGEwillbe assessed when accounts are not pald when due. THELATECHARGEla computedby a "perlo¢ierate"1-3/4% PER MONTH whichis an ANNUALPERCENTAGE RATEOF21% to the previous batärreinntheaccounton the billing date. No further creditcan be extended on unpaid delinquentaccountsuntilthe delinquentacuount is paid in tuttThe contractor willnot be held Ilable fordamages caused by acts of God, or unforeseen circumstances that could not be reasonably anticipated in performingthe work doneaa set forth

"° '"°• SING JA KTESTING&SERVIC INC FIELD TICKET#

ble D gg I 1/4 Road • Grand Junction, Colorado 81505 • B.0 P Testingobnyackwn
ÎÛ) 245-9724

• \
nNe

&
BUs

e Testing
Vernal, Utah (801) 181-1357 • Leak-off Testing

DATE RIG NAME AND #

OPER TOR WELL NAMËAND N

ÜNTY S SECTION TOWNSHIP RANGE

r" EQUIPMENT TESTED

/ A

ANNULARVO.P.
//T) CHOKF I INF
rd Klt L LINF
$Ô UPPER KELLY

'Ú SAFETY VALVES
22 CHOKE MANIFOLD

ADD1TIONAL TESTSÌCOMMENTS

ACCUMULATORTEST
TYPE , CONTROLSLABELjD CORRECTLY

TROGENBACK-U PSI AÍR // ELECTRIC
REMOTE BLINDGUARDSINSTALLED /
ACCUMULATORPRESSURE MANIFOLDPSI ANNULAR PSI /

DARTvAi v

Load Tirne TEST PLUGStart TravelTime wt End RET.TOOL
Arrival Time Dep Time TOP SUB,singleJack Rep ELLYSUS.

SUBTOTAL

TAX
CO. REP, SINGLE JACK TESÄG UNITNUMBER

NOTICETO ALLCUSTOMERS TOTAL |
jf this account shall not be paid whendue and it is placed withan attomey forcollect(on,.or ifsuit be institutedforcollection,the undersigned agree(s) topay Ineither case, reasonable expense ofcollectionincludingattorney's fees and court cost In compilancewithTRUTH INLENDINGANDTHEUNIFORMCONSUMER CREDIT CODE, the following information disclosure. Under the terms of our regularaccounts, all amountsfor servidedueandpayable withinTHIRTY(30) DAYS from the receipt of an involte for suchservicei ALATEghARGEwillbe assessed when accounts are not pald when due. THELATECHARGEla computedby a "perlo¢ierate"1-3/4% PER MONTH whichis an ANNUALPERCENTAGE RATEOF21% to the previous batärreinntheaccounton the billing date. No further creditcan be extended on unpaid delinquentaccountsuntilthe delinquentacuount is paid in tuttThe contractor willnot be held Ilable fordamages caused by acts of God, or unforeseen circumstances that could not be reasonably anticipated in performingthe work doneaa set forth

"° '"°• SING JA KTESTING&SERVIC INC FIELD TICKET#

ble D gg I 1/4 Road • Grand Junction, Colorado 81505 • B.0 P Testingobnyackwn
ÎÛ) 245-9724

• \
nNe

&
BUs

e Testing
Vernal, Utah (801) 181-1357 • Leak-off Testing

DATE RIG NAME AND #

OPER TOR WELL NAMËAND N

ÜNTY S SECTION TOWNSHIP RANGE

r" EQUIPMENT TESTED

/ A

ANNULARVO.P.
//T) CHOKF I INF
rd Klt L LINF
$Ô UPPER KELLY

'Ú SAFETY VALVES
22 CHOKE MANIFOLD

ADD1TIONAL TESTSÌCOMMENTS

ACCUMULATORTEST
TYPE , CONTROLSLABELjD CORRECTLY

TROGENBACK-U PSI AÍR // ELECTRIC
REMOTE BLINDGUARDSINSTALLED /
ACCUMULATORPRESSURE MANIFOLDPSI ANNULAR PSI /

DARTvAi v

Load Tirne TEST PLUGStart TravelTime wt End RET.TOOL
Arrival Time Dep Time TOP SUB,singleJack Rep ELLYSUS.

SUBTOTAL

TAX
CO. REP, SINGLE JACK TESÄG UNITNUMBER

NOTICETO ALLCUSTOMERS TOTAL |
jf this account shall not be paid whendue and it is placed withan attomey forcollect(on,.or ifsuit be institutedforcollection,the undersigned agree(s) topay Ineither case, reasonable expense ofcollectionincludingattorney's fees and court cost In compilancewithTRUTH INLENDINGANDTHEUNIFORMCONSUMER CREDIT CODE, the following information disclosure. Under the terms of our regularaccounts, all amountsfor servidedueandpayable withinTHIRTY(30) DAYS from the receipt of an involte for suchservicei ALATEghARGEwillbe assessed when accounts are not pald when due. THELATECHARGEla computedby a "perlo¢ierate"1-3/4% PER MONTH whichis an ANNUALPERCENTAGE RATEOF21% to the previous batärreinntheaccounton the billing date. No further creditcan be extended on unpaid delinquentaccountsuntilthe delinquentacuount is paid in tuttThe contractor willnot be held Ilable fordamages caused by acts of God, or unforeseen circumstances that could not be reasonably anticipated in performingthe work doneaa set forth

"° '"°• SING JA KTESTING&SERVIC INC FIELD TICKET#

ble D gg I 1/4 Road • Grand Junction, Colorado 81505 • B.0 P Testingobnyackwn
ÎÛ) 245-9724

• \
nNe

&
BUs

e Testing
Vernal, Utah (801) 181-1357 • Leak-off Testing

DATE RIG NAME AND #

OPER TOR WELL NAMËAND N

ÜNTY S SECTION TOWNSHIP RANGE

r" EQUIPMENT TESTED

/ A

ANNULARVO.P.
//T) CHOKF I INF
rd Klt L LINF
$Ô UPPER KELLY

'Ú SAFETY VALVES
22 CHOKE MANIFOLD

ADD1TIONAL TESTSÌCOMMENTS

ACCUMULATORTEST
TYPE , CONTROLSLABELjD CORRECTLY

TROGENBACK-U PSI AÍR // ELECTRIC
REMOTE BLINDGUARDSINSTALLED /
ACCUMULATORPRESSURE MANIFOLDPSI ANNULAR PSI /

DARTvAi v

Load Tirne TEST PLUGStart TravelTime wt End RET.TOOL
Arrival Time Dep Time TOP SUB,singleJack Rep ELLYSUS.

SUBTOTAL

TAX
CO. REP, SINGLE JACK TESÄG UNITNUMBER

NOTICETO ALLCUSTOMERS TOTAL |
jf this account shall not be paid whendue and it is placed withan attomey forcollect(on,.or ifsuit be institutedforcollection,the undersigned agree(s) topay Ineither case, reasonable expense ofcollectionincludingattorney's fees and court cost In compilancewithTRUTH INLENDINGANDTHEUNIFORMCONSUMER CREDIT CODE, the following information disclosure. Under the terms of our regularaccounts, all amountsfor servidedueandpayable withinTHIRTY(30) DAYS from the receipt of an involte for suchservicei ALATEghARGEwillbe assessed when accounts are not pald when due. THELATECHARGEla computedby a "perlo¢ierate"1-3/4% PER MONTH whichis an ANNUALPERCENTAGE RATEOF21% to the previous batärreinntheaccounton the billing date. No further creditcan be extended on unpaid delinquentaccountsuntilthe delinquentacuount is paid in tuttThe contractor willnot be held Ilable fordamages caused by acts of God, or unforeseen circumstances that could not be reasonably anticipated in performingthe work doneaa set forth



Status=0Status=0Status=0Status=0Status=0



sooo

1

sooo

1

sooo

1

sooo

1

sooo

1



0 0
STATE OF UTAH

DIVISION OF OIL, GAS AND MINING
DRILLING INSPECTION FORM

OPERATOR: MISSION COMPANY REP: DAVE ALLRED

WELL NAME LAVINIA STATE #1-32 API NO 43-007-30380

QTR/QTR: NW/SE SECTION: 32 TWP: 12S RANGE: 168

CONTRACTOR: ROSS DRILLING COMPANY RIG NUMBER: #19

TMRwarTOR·n2NNTR T, TNGRAM TTMR• 1 -30 PM DATR- 1/77/OR

SPUD DATE: DRY: ROTARY: 1/11/98 PROJECTED T.D.: 68Q0'

OPERATIONS AT TIME OF VISIT: REPLACE DRUM CLUTCH ON DRAW WORKS.

WELL SIGN: Y MUD WEIGHT 9,0+ LBS/GAL BOPE: YES

BLOOIE LINE: Y FLARE PIT: N H2S POTENTIAL: N

ENVIRONMENTAL:

RESERVE PIT: Y FENCED: Y LINED: Y PLASTIC: Y
RUBBER: BENTONITE: SANITATION: (2)

BOPE TEST RECORDED IN THE RIG DAILY TOUR BOOK: YES,

1500 PSI ON MANIFOLD, 2800 PSI ON ACCUMULATOR.

REMARKS:

RIG WAS 3777 FEET DSEP AT THE TIME OF INSPECTION. THEY HAVE

HIT THREE OR MORE SHOWS AND HAVE AIRED MUD IN THE HOLE. DAVE

SAYS THEY'VE BEEN CIRCULATING THROUGH THE GAS BUSTER, OR

SEPARATOR, TO ELIMINATE GAS CUT MUD. RIG HIT A BRIDGE AT 3190'

WHILE GOING IN HOLE AFTER REPAIRING DRUM CLUTCH. BIT #4 IN HOLE

A 7 7/8" REED HF53A WITH 16, 16, AND 18 JET NOZZLES. LAST

SURVEY WAS 1 DEGRESS AT
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STATE OF UTAH
Divisionof Oil, Gas and Mining

355 West North Temple
3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

INJECTION WELL - PRESSURE TEST

Test Date: - ËU - Well Owner/Operator: ; 5 3; ML/ es els V
Disposal Well: Enhanced Recovery Well: Other:

API No.: 43- Well Name/Number: ËA¿//A/ /Ñ $ËÊ
Section: Township: la Sau rf Range: /< EA 5

Initial Conditions:

Tubing - Rate: Pr ssure: psi

Casing/Tubing A nulus - Pressure: psi

Conditions During Test:

Time (Minutes) Annulus Press te Tubin ressure
0 /fÖò f if , R
s - /

10
15
20
25 /
30 /N Q L

Results: Pass/Fail

Conditions After Test:

Tubing Pressure: psi

asingŒ bing/Annuhas Pr

Operator Representative DO
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renu o STATE OF UTAH

DIVISIONOF O S AND MINING
$. I.nase Desig and Serial Num&

UTML-43541

SUNDRY NOTICESAND REPORTS ON WELLS N/A
7. UnitAgree ont Na e:

Do not use tais form for proposals a ddli new wells, deepen emisdag welts, of to reenter plugged and abandoned welts.

Use APPtJCAT10N FCGIPERMITTO DAILI.OR DEEPEN form for such p¢openals.

Mission Energy, LLC ' 43-007-30380

2. Addrum and Telephone Numben
10, Fieldand Pool,or Wildcat:

Suite 2450 - 621 17th Street (303) 292-9775 Jacks Canyon

4. I,,enstlan d Welt

F-- 1793 ' FSL and 1889 ' FEL couner:Carbon

ca, s....T.,«,u.= NWSE Section 32 - T12S - R16E m: Utah

1=· CHECK APPROPRIATE BOXES To INDICATE N ATURE OF NOTICE REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Bulunit in Dupiemim) (Subman Originel FormsOnly)

O Abandon O New Construction O Abandon O New Construction

O Repair casing 0 Pull or Alter casino O Repair ca•ing 0 Puli or Altercasing
O changeof Plans O R•••mpl•t• O Change of Plans O Reperforat.

O conv•rtto ini•ction 0 Reperforat• 0 convertto injection O Vent or Flare

O Fracture Treat or Acidize O Ventor Flare O Fracture Treat or Acidize 0 Water Shut-Off

O Multiple Completion 0 WaterShut-Off gOther p -> ..
. .

O Other
Date of work completion

Approximate date work will start m.pen...uns of Mum¢•co..¢.none and =--rm-in dm..ent rea.noirs on WEU.
COMPUTON OR RECOMPUmQN ASPORT ANDLOGM

* Mtst be accompanied by a cernent udfication report.

12. OESCAISEPROPCSED CR COMPLETEDOPERAT10NS(Clearlysimigall pertinefit detaîls, and ghre pertinent dates, it won is dirwegenally ddlied, give subsurface 10Cadens and measured and true
verse.i e.pe. for .a mara... and man.. pe.enent to miswerk)

Mission Energy, LLC, rigged up Leon Ross Rig #19 and drilled out
from unde·r surface casing on 1/12/98. 8 5/8" surface casing was
set and cemented in October 1997. Fresh water sand was encountered from1,905' to 1 996'. Drilling depth on 1/31/98 was 4,471', estimatedT.D. Is 6,800'.
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14 Mission Energy, LLC.
621 17th Street - Suite 2450

Denver, Colorado 80293

LaVinia State 1-32 - API Nurnber 43-007-30380
Daily Drilling Report

2/11/98
Day 31 - T.D. 5,305' - Drilled O'. - Present operations: Waiting on different Free-point tools. Waited on Fishing
tools until noon, TIH to top of fish. Latch onto fish and TIH w/wireline to fish tools lost yesterday. Successfully
fished tools on top of bit @5,28T. Set down and get a good "grap"on 16* jointof drillpipe, RIHw/wireline Free-
point tool. Couldn't get a good reading on free-point, did a manual stretch calculation- free-point figures out to be
between 3,700'-4,100'. Waiting on new electronics to run a different free-point.(NOTE: Contractorhas not
returned the hole to drilling at 5,305' - where they took it over for rig repair).

DAILY COST: S 12,014 TOTAL CUM. COST: $452,873
Rig #19 Daywork $ -0-- Mud Logging - Geology 5 375
Air Equipment $ 2,317 Trailer/Camp, Roustabouts s 747
Water & Fuel $ -0- Supervision 5 600
Mud/Chemical & Trkg. 5 350- Rental/Misc. $ 625
Fishing Tools and Equipment $ 7,000

2/12/98
Day 32 - T.D. 5,305' - Drilled O'. - Present operations: Mixing mud and preparing to TIH w/drill pipe and bumper
sub to clean-out to bottom (top of fish @4,100'). Waited on different Free-point tools. Found free-point at 4,100',
attempted a back-offat 4,077. Back-off was successfuL TOOH w/drill pipe, found that actual back-offwas at
4,100' (where pipe was suck). Lay down fishing tools and mix mud to clean-up hole, stillworking short-handed.
(While mixing mud, rig also changedout wash pipe and replaced packing on swivel one more)

DAILY COST: $ 15,511 TOTAL CUM. COST: $ 468,384
Rig #19 Daywork $ -0- Mud Logging - Geology S 375
Air Equipment $ 2,317 Trailer/Camp, Roustabouts 5 2,747
Water & Fuel S 712 Supervision $ 1,000
Mud/Chemical& Trkg. $ 735- Rental/Misc. $ 625
Fishing Tools and Equipment S 7,000

2/13/98
Day 33 - T.D. 5,305' - Drilled O', - Present operations: Waiting on mud pump repair. TIH to 1,600' found a
bridge that we couldn't wash through, TOOH, p/u bit and TIH to 1,600'. Found Mud pump washed out,
SHUT_DOWN for pump repair (Couldn't get pump apart, finally cut head off with cuttingtorch, attemptedto us,
but pump still needs a liner). Deck engine on draw-works started smoking worse and consultant, Mr. Bill Ryan,
recommended that we pull the pipe out of the hole, plug the well in the surface pipe and get the rig off location
before we are caught with pipe in the hole and no engine power. Started to TOOH with drill pipe and lay down.
(Note: plugged at surface with a good gas show from 2,850 - 3,600') (NOTE: Contractor has not returned the hole
to drilling at 5,305' - where they took it over for rig repair), This action was done, because of contractors lack of
action in last two break-downs (light plant & mud pump that caused fish at 5,300') and the fear of a major break-
down, leaving Mission Energy LLC with a very expensive fish job to plug this well.

DAILY COST: 5 13,511 TOTAL CUM. COST: S 481,895
Rig #19 Daywork $ -0- Mud Logging - Geology $ 375
Air Equipment $ 2,317 Trailer/Camp, Roustabouts $ 747
Water & Fuel $ 712 Supervision $ 1,000
Mud/Chemical & Trkg. 5 735- Rental/Misc. $ 625
Fishing Tools and Equipment S 7,000 22
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Air Equipment $ 2,317 Trailer/Camp, Roustabouts 5 2,747
Water & Fuel S 712 Supervision $ 1,000
Mud/Chemical& Trkg. $ 735- Rental/Misc. $ 625
Fishing Tools and Equipment S 7,000

2/13/98
Day 33 - T.D. 5,305' - Drilled O', - Present operations: Waiting on mud pump repair. TIH to 1,600' found a
bridge that we couldn't wash through, TOOH, p/u bit and TIH to 1,600'. Found Mud pump washed out,
SHUT_DOWN for pump repair (Couldn't get pump apart, finally cut head off with cuttingtorch, attemptedto us,
but pump still needs a liner). Deck engine on draw-works started smoking worse and consultant, Mr. Bill Ryan,
recommended that we pull the pipe out of the hole, plug the well in the surface pipe and get the rig off location
before we are caught with pipe in the hole and no engine power. Started to TOOH with drill pipe and lay down.
(Note: plugged at surface with a good gas show from 2,850 - 3,600') (NOTE: Contractor has not returned the hole
to drilling at 5,305' - where they took it over for rig repair), This action was done, because of contractors lack of
action in last two break-downs (light plant & mud pump that caused fish at 5,300') and the fear of a major break-
down, leaving Mission Energy LLC with a very expensive fish job to plug this well.

DAILY COST: 5 13,511 TOTAL CUM. COST: S 481,895
Rig #19 Daywork $ -0- Mud Logging - Geology $ 375
Air Equipment $ 2,317 Trailer/Camp, Roustabouts $ 747
Water & Fuel $ 712 Supervision $ 1,000
Mud/Chemical & Trkg. 5 735- Rental/Misc. $ 625
Fishing Tools and Equipment S 7,000 22

14 Mission Energy, LLC.
621 17th Street - Suite 2450

Denver, Colorado 80293

LaVinia State 1-32 - API Nurnber 43-007-30380
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FonM e OF UTAH

DMSION O GAS ANDMINING
5. Lease Designation and Sedal Numbeh

-43541

6. If indian, Allogoe or Tdbe Name:

SUNDRYNOTICESAND REPORTS ON WELLS N/A

Do not une this forrn for proposals to ddll newwells, deepen eximing wells, of to seenter plugged and abandoned wolle.
7. Unit Agmement Name:

Use APPUCATION FOAPERMrf TO DAIU..OR DEEPEN form for such proposals.

8. WeilName and Number

1. Type of Wen: OIL GAS OTHER: LaVinia State # 1-32

2. Nethe of .

9. API Well Number

Mission Energy, LLC 43-007-30380

3. Addreas and Telephone Number: 10. Field and Pool,or Wildcat:

Suite 2450 - 621 17th Street (303) 292-9775 Jacks Canyon

4. Location of Well

Fool·•••: 1793' FSL and 1889' FEL county:Carbon

OO.SATA,M.: NWSE Section 32 - T12S - R16E BI=l•: Utah

11 CHECK APPROPRIATE BOXES TO INDICATE N ATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEOUENT REPORT
(sub-a in D=Pil••l•) (submtOriginal Perm Only)

Abandon 0 New Construction O Abandon 0 NewConstruction

O R•pair casing O Pullor Alter Casing 0 Repair casing O Pulior Alter casing
0 Change of Plan• O Recomplet• O Change of Plans O Reperforate

O convertto injection 0 Reportorate O convertto injection 0 ventor Flare

O Fracture Treat or Aeldiz• 0 ventor Flar• O Fracture Treat or Acidize O Water Shut-Off

OM pie completion 0 Water Shut-Off O Other

Date of work completion

Approximate date work will start Floport ...ulis of unalpa.compistionsand --- to dinerent reservoirs on WELL
COMPLEnON OR RECOMPLEnON REPOAT AND ,CG form.

* Must be accompanied by a cement vedlication mport.

12. DESCAIBEPROPOSED OR COMPLETEDOPEAKflONS (Cleady state all pertinent details, and glue pertinent dates. If well is directionally drilled, give subsurface tocationsand measured and true
vertical depths for all markersand zones pertinent to this work.)

Mission Energy, LLC. talked to Mr. John Bama with the commission
and received permission to temporarily plug and abandon the
LaVinia State 1-32. Due to terrible problems with Leon Ross
Drilling Rig #19, we are forced into changing out the equipment
on location. The rig will not run and the contractor is slow
to repair his equipment and/or refuses to take responsibility.

Mr. Baza gave Mission Energy permission to set a plug in the
surface casing and cap the wellhead. We will then move off
Ross Drilling Rig #19 and attempt to save the well.

13.

N.m.assonature: ase: Ooerations Manager .
onte: 1 3 Feb.
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STATEOFUTAH
WIVISION OF OIL, GAS AND MINI .

WORKOVER AND COMPLETION RECORD

OPERATOR: Mission Energy . COMPANY REP: BillRyan

WELL NAME: Lavinia State #1-32 API NO:43-

SECTION: TWP: RANGE: COUNTY: Carbon

TYPE OF WELL: OIL: GAS: Y WATER INJECTION:

STATUS PRIOR TO WORKOVER: DRILL HOLE

INSPECTOR: Dennis L. Ingram TIME: 12:00 Noon DATE:2/25/98

REASON FOR WORKOVER:

CHANGE OF LIFT SYSTEM: PUMP CHANGE: PARTED RODS:

CASING OR LINER REPAIR: ACIDIZE: COMPLETION: X

TUBING CHANGE: WELLBORE CLEANOUT: WELL DEEPENED:

ENHANCED RECOVERY: THIEF ZONE: CHANGE ZONE:

ENVIRONMENTAL/DISPOSITIONOF FLUIDS USED: PIT TANK & 400 BBL.
UPRIGHT

PIT: LINED Y UNLINED N FRAC TANK 2-400 BOPE: YES H2S PRESENT: N

OPERATIONS AT THE TIMEOF INSPECTION:Washing to bottom at 3,000
feet. They hit bridges at 2,000 feet and have had to wash from there.

REMARKS:

Well originallyhad a water show at 1800 feet. Presently, they have a 50 viscosity

and are not utilizing airwith mud. They have installed a 11" BOPE with a single set of

tubingand blind rams, they'vealso installed a choke manifold, complete-looks good!

Driller says they have lost about 30 to 40 barrels of fluid since hitting thebriclged off

formation. They plan on washing down to fish top and logging well to evaluate its

potential
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ISSION ENERGY, LLC

Bob Krueger July 2, 1998
State of Utah; Oil,Gas &MiningDivision
1594 W. North Temple, Ste. 1210
Salt Lake City, UT 84114-5801 Lr

Jerry R. Bergeson
Mission Energy, LLC Û$ 1998
621 17thStreet, Suite 2450
Denver, CO 80293 DV.OF0 L,GAS&MINING
Dear Bob,

Mission Energy is preparing to complete the LaViniaState # 1-32 located
in NWSE Section 32 - T12S - R16E, Carbon County, Utah. The completion
procedure consists of perforating six intervals which willbe stimulatedutilizing
threefrac jobs.

The technicalinformationderived from prior completionsindicate thatthe
fluidused to stimulatetheWasatch Formation shouldbe removed from thesands
as quicklyas possible toavoidformation damage thatwouldrestrict gas flow
capacity.

Mission Energy would like to request a permit to cleanup (flare) the target
zones and flow test (initial production test)the sands for a period of up to 30
days. At present we do not anticipatethe above flaring to last for the 30-day
period as the constructionof a gathering system is about to commence.

We appreciateyour considerationof our request and look forward toyour
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ISSION ENERGY, LLC

Bob Krueger July 2, 1998
State of Utah; Oil,Gas &MiningDivision
1594 W. North Temple, Ste. 1210
Salt Lake City, UT 84114-5801 Lr

Jerry R. Bergeson
Mission Energy, LLC Û$ 1998
621 17thStreet, Suite 2450
Denver, CO 80293 DV.OF0 L,GAS&MINING
Dear Bob,

Mission Energy is preparing to complete the LaViniaState # 1-32 located
in NWSE Section 32 - T12S - R16E, Carbon County, Utah. The completion
procedure consists of perforating six intervals which willbe stimulatedutilizing
threefrac jobs.

The technicalinformationderived from prior completionsindicate thatthe
fluidused to stimulatetheWasatch Formation shouldbe removed from thesands
as quicklyas possible toavoidformation damage thatwouldrestrict gas flow
capacity.

Mission Energy would like to request a permit to cleanup (flare) the target
zones and flow test (initial production test)the sands for a period of up to 30
days. At present we do not anticipatethe above flaring to last for the 30-day
period as the constructionof a gathering system is about to commence.

We appreciateyour considerationof our request and look forward toyour
response.

Jerry R. Bergeson
Director ofAcquisitions
Mission Energy, LLC

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303) 292-9775 • Fax: (303)

ISSION ENERGY, LLC

Bob Krueger July 2, 1998
State of Utah; Oil,Gas &MiningDivision
1594 W. North Temple, Ste. 1210
Salt Lake City, UT 84114-5801 Lr

Jerry R. Bergeson
Mission Energy, LLC Û$ 1998
621 17thStreet, Suite 2450
Denver, CO 80293 DV.OF0 L,GAS&MINING
Dear Bob,

Mission Energy is preparing to complete the LaViniaState # 1-32 located
in NWSE Section 32 - T12S - R16E, Carbon County, Utah. The completion
procedure consists of perforating six intervals which willbe stimulatedutilizing
threefrac jobs.

The technicalinformationderived from prior completionsindicate thatthe
fluidused to stimulatetheWasatch Formation shouldbe removed from thesands
as quicklyas possible toavoidformation damage thatwouldrestrict gas flow
capacity.

Mission Energy would like to request a permit to cleanup (flare) the target
zones and flow test (initial production test)the sands for a period of up to 30
days. At present we do not anticipatethe above flaring to last for the 30-day
period as the constructionof a gathering system is about to commence.

We appreciateyour considerationof our request and look forward toyour
response.

Jerry R. Bergeson
Director ofAcquisitions
Mission Energy, LLC

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303) 292-9775 • Fax: (303)

ISSION ENERGY, LLC

Bob Krueger July 2, 1998
State of Utah; Oil,Gas &MiningDivision
1594 W. North Temple, Ste. 1210
Salt Lake City, UT 84114-5801 Lr

Jerry R. Bergeson
Mission Energy, LLC Û$ 1998
621 17thStreet, Suite 2450
Denver, CO 80293 DV.OF0 L,GAS&MINING
Dear Bob,

Mission Energy is preparing to complete the LaViniaState # 1-32 located
in NWSE Section 32 - T12S - R16E, Carbon County, Utah. The completion
procedure consists of perforating six intervals which willbe stimulatedutilizing
threefrac jobs.

The technicalinformationderived from prior completionsindicate thatthe
fluidused to stimulatetheWasatch Formation shouldbe removed from thesands
as quicklyas possible toavoidformation damage thatwouldrestrict gas flow
capacity.

Mission Energy would like to request a permit to cleanup (flare) the target
zones and flow test (initial production test)the sands for a period of up to 30
days. At present we do not anticipatethe above flaring to last for the 30-day
period as the constructionof a gathering system is about to commence.

We appreciateyour considerationof our request and look forward toyour
response.

Jerry R. Bergeson
Director ofAcquisitions
Mission Energy, LLC

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303) 292-9775 • Fax: (303)

ISSION ENERGY, LLC

Bob Krueger July 2, 1998
State of Utah; Oil,Gas &MiningDivision
1594 W. North Temple, Ste. 1210
Salt Lake City, UT 84114-5801 Lr

Jerry R. Bergeson
Mission Energy, LLC Û$ 1998
621 17thStreet, Suite 2450
Denver, CO 80293 DV.OF0 L,GAS&MINING
Dear Bob,

Mission Energy is preparing to complete the LaViniaState # 1-32 located
in NWSE Section 32 - T12S - R16E, Carbon County, Utah. The completion
procedure consists of perforating six intervals which willbe stimulatedutilizing
threefrac jobs.

The technicalinformationderived from prior completionsindicate thatthe
fluidused to stimulatetheWasatch Formation shouldbe removed from thesands
as quicklyas possible toavoidformation damage thatwouldrestrict gas flow
capacity.

Mission Energy would like to request a permit to cleanup (flare) the target
zones and flow test (initial production test)the sands for a period of up to 30
days. At present we do not anticipatethe above flaring to last for the 30-day
period as the constructionof a gathering system is about to commence.

We appreciateyour considerationof our request and look forward toyour
response.

Jerry R. Bergeson
Director ofAcquisitions
Mission Energy, LLC

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303) 292-9775 • Fax: (303)



State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, Utah 84114-5801

Michael O. Leavitt
Governor 801-538-5340

lawell P. Braxton 801-359-3940 (Fax)
DivisionDirector 801-538-7223 (TDD)

July6, 1998

Mr. Jerry R. Burgeson
Director of Acquisitions
Mission Energy, LLC
621 17th Street, Suite 2450
Denver, CO 80293

Re: Request for extension of time period for conducting production test and
venting produced gas LaVinia State #1-32, API Well # 43-007-30380

Dear Mr. Burgeson:

In your letter dated July 2, 1998, Mission Energy, LLC ("Mission") requested permission to
flare produced gas from the above referenced well for a period not to exceed 30 days. The
Division of Oil, Gas and Mining ("the Division") hereby approves Mission's request to flare or
vent gas contingent upon Mission's meeting the following conditions.

Approval Conditions

1. As allowed by Rule R649-3-20, during the period of time allowed for conducting the
stabilized production test, the operator may vent or flare all produced gas well gas as
needed for conducting the test. The flaring shall be limited to thirty days or 50
MMCF, whichever is less.

2. Submittal of past due reports required per R-649-3-6 (sundry notices - Form 9) including:
a. changes to drilling plan per original and approved APD; and,
b. monthly status reports,

prior to initiating well testing.

3. Submittal of well completion report (Form 8), well logs, and production test data upon
completion of well and well
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I have attached a copy of the Divisions General Rules and a Forms Packet for your reference.
Please call if you have any further questions.

Sincerely,

Robert J. Krueger, P.E.
Petroleum Engineer
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ISSION ENERGY, LLC

July 7, 1998

JUL 1 3 1998
Bob Krueger
State of Utah S &WNING
1594 W. NorthTemple, Ste. 1210 Olv.0FO(L,GA
Salt Lake City, UT 84114

RE: LaVinia State #1-32 Status

Dear Mr. Krueger,

The LaVinia State #1-32 was cased and cemented on February 28, 1998. The
wellwas originallydrilled to a depth of 5305' during which timeexcessive drilling
and hole problems occurred. As a resultof theseproblems the wellcouldonly
be cased toa depth of4020'. Since the timeof the pipe being ran and
cemented, Mission Energy has been attemptingtogain access toMcCulliss
Resources open access local gathering system for the purpose of delivering gas
from the LaViniaState #1-32.

Mission is presently preparing to perforate and stimulate six individual Wasatch
sands in the above captioned well. This willbe followed by a cleaning up period
and production testingtodetermine deliverability.

Mission Energy has also nearlycompletedthe constructionof thedelivery line
from the LaViniawellto McCullissResources local gathering system.

We willkeep your officeinformed of thecompletion details as theyare performed
and completed.

Sincerely yours,

Jerry . Bergeso
Manager of Operations

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303) 292-9775 • Fax: (303)
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FORMS . TE OF UTAH
DIVISION OF OIL, GAS ANDMINING 5.ŒASEDESIGNATIONANDSERIALNO.

UTML-43541
6. IF INDIAN, AL[DITEE OR TRIBE NAME

WFELLCOMPLETIONOR RECOMPLETIONREPORT ANDLOG*
NA

la. TYPEOFWELL 7. (INIT AGREEMENT NAME

ACKSCANYON
lb. TYPE OF COMPLETIONWOCD ARM GR LEASE NAME, WELL NO.

1 NAME OF OPERATOR 9 WEIL NO.

MISSIONENERGYLLC -32

3. ADDRESS AND TE121PlioNE NO. 0. FIELD AND POOL OR WILDCAT

62117TH878gËT, SUITE2450, DENVER,COLOR -'ACKSCANYON
4. LOCATION OF WELL (Report locations clearly and in accordance with uirements) 1. SEC., T., R., M., OR BLOCKAND SURVEY

a,s.a... NOY23 1998 ORAREA
1793' FSL & 1889' FEL NWSE SEC 32, T12S-R16E 'EC 32, T12S-R16E

Attopprod. Intervel reported below ¯¯¯¯

AS ABOVE
At intal depth 14. API NO DATE SUED 1 f. COUNTY 13. STATE

AS ABOVE 43407-30 80 9/2NU/ ,ANISUN UTAH
15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL (Ready to pHNLor i 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19 ELEV. CASINGHEÄ

10/10/97 2/8/98 \8/30/98 6960' G.L. 6972' KB
20. TOTAL DEFtH, MD & TVD 21. PHIG, BACK T.D., MD & TVD IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

11) HOW MANY DRILLED BY
5305' MD WD 4002 MD 0-TD
24. PRODUCING INTERVAI(SXOF TIES COMPISTION-TOP, BOTTOM, NAME (MDAND TVD) 15. WAS DIRECTIONAI

SURVEY MADE
3014-34°(MD) WASATCH

NO
ELECTRIC-IDGS RUN 27. WAS WEILCORED ( NO (Submiranalyafa)

INDUCTION-GAMMARAY NEUTON DENSITY \ pui.svenyt YD NO sermrosidel

23. CASING RECORD (Report al strings se¢in weH)
CASINGSIZE WEIGHT,LB./Fr. DEP1H SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PUIlÆD

8 5/8" 24# 455' KB 12 1/4" 300 SX "G"W 12% ACL+50 SX NE/
5 1/2" 17# 4026' KB 7 7/8' 240 SX LITE+ 448 SX 50/50 POZ

29. LINER RECORD 30. TUBINGRECORD
SIZE TOP (MD) BOTTOM(MD) SACKS CEMENT• SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 //8' 3021 Ž9932

31. PERFORATION RECORD(Interval, sineand number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE,ETC.
INTERVAL Sgg NUMBER DEFTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
3120-36 &&T -34 1/2" 12 3014-3136 43,554 GALX-UNKED +108,000#2640 SD
3228-39&3266-72 1/2" 47 3228-72 21,882GALX-UNKED+52,147#SD
3381-90 &3894W 1/2" 26 3381-98 23,426 GALX-UNKED + 51,000# SD

A FIRST PRODUCTlON PRODUCTION METHOD R gas lift, p - of pump) WELL STATUS (Producing or stua-aa)

DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL-BBLS. (IAS--MCF WATER-BBL. GAS-OIL RATÏO
TEST PERIOD8/23/98 24 3/4" _> TRACK 650 12

FLOW. TUBING PRESS. CASINGPRESSUlU CALCULATED OIL-BBL GAS-MCF WATER-BBL GRANTTY-API(CORR.)
24-HOUR RATE

40 225 .....> TRACE 650 12
34. I ISPOSITION OF GAS (Sold, used for fuel, wanted, etc.) TEST WITNESSED BY
VENTED RUSS /VEY

35. LIST OF ATTACEIMENTS
LAVINIA#1-32GAMMARAY/MICROLOGS
36. I herebycerti t the foregoingand hed iscomp correct as detennined fromad available records

SIGNED
,/ , /Âg/p;A, Trra MANAGEROF OPERATIONS Dm I1/18/98

Spaces for Addition Data on Reverse
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CASINGSIZE WEIGHT,LB./Fr. DEP1H SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PUUÆD

8 5/8" 24# 455' KB 12 1/4" 300 SX "G"W 12% ACL+50 SX NE/
5 1/2" 17# 4026' KB 7 7/8' 240 SX LITE+ 448 SX 50/50 POZ

29. LINER RECORD 30. TUBINGRECORD
SIZE TOP (MD) BOTTOM(MD) SACKS CEMENT• SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 //8' 3021 Ž9932

31. PERFORATION RECORD(Interval, sineand number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE,ETC.
INTERVAL Sgg NUMBER DEFTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
3120-36 &&T -34 1/2" 12 3014-3136 43,554 GALX-UNKED +108,000#2640 SD
3228-39&3266-72 1/2" 47 3228-72 21,882GALX-UNKED+52,147#SD
3381-90 &3894W 1/2" 26 3381-98 23,426 GALX-UNKED + 51,000# SD

A FIRST PRODUCTlON PRODUCTION METHOD R gas lift, p - of pump) WELL STATUS (Producing or stua-aa)

DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL-BBLS. (IAS.-MCF WATER-BBL. GAS-OIL RATÏO
TEST PERIOD8/23/98 24 3/4" _> TRACK 650 12

FLOW. TUBING PRESS. CASINGPRESSUlU CALCULATED OIL-BBL GAS-MCF WATER-BBL GRANTTY-API(CORR.)
24-HOUR RATE

40 225 .....> TRACE 650 12
34. I ISPOSITION OF GAS (Sold, used for fuel, wanted, etc.) TEST WITNESSED BY
VENTED RUSS /VEY

35. LIST OF ATTACEIMENTS
LAVINIA#1-32GAMMARAY/MICROLOGS
36. I herebycerti t the foregoingand hed iscomp correct as detennined fromad available records

SIGNED
,/ , /Âg/p;A, Trra MANAGEROF OPERATIONS Dm I1/18/98

Spaces for Addition Data on Reverse

FORMS . TE OF UTAH
DIVISION OF OIL, GAS ANDMINING 5.ŒASEDESIGNATIONANDSERIALNO.

UTML-43541
6. IF INDIAN, AL[DITEE OR TRIBE NAME

WFELLCOMPLETIONOR RECOMPLETIONREPORT ANDLOG*
NA

la. TYPEOFWELL 7. (INIT AGREEMENT NAME

ACKSCANYON
lb. TYPE OF COMPLETIONWOCD ARM GR LEASE NAME, WELL NO.
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MISSIONENERGYLLC -32

3. ADDRESS AND TE121PlioNE NO. 0. FIELD AND POOL OR WILDCAT
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1793'FSL & 1889'FEL NWSE SEC 32, T12S-R16E -:EC 32, T12S-R16E

Attopprod. Intervel reported below
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At intal depth 14. API NO DATE SUED 1 f. COUNTY 13. STATE

As ABovE 43407-30 80 9/2Mi/ ,ANBUN UTAH
15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL (Ready to pHNLor i 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19 ELEV. CASINGHEÄ

10/10/97 2/8/98 \8/30/98 6960' G.L. 6972' KB
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Spaces for Addition Data on Reverse
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Spaces for Addition Data on Reverse
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O O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DMSION OF OIL,GAS ANDMINI 5. 1.EASEDESIONAT10NANDSERIAL NUMBER

UTML43541
& IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME:

Do notuse tNs fann for proposals10 drill newwells, signficantlydeepen exMng walls below cunent bottom hole depth, monierpig I web, o 10 N/Adrill horimnial Islatals. Use APPI..ICAT10NFOR PERMIT TO DRIO. form for such proposals

1. TYPE OF WELI.. & WELLNAMEand NUMBER;
OILWELL Q GASWELL OTHER 1-32 Lavinia

2. I ME OF OPERATOR: 9 API NUMBR

REGOAL, Inc. . 4300730380
3. ADDRESSOF OPERATOlt PHONE NUMBER 10. FIELDAND POOL, OR WILOCAT

93 South 5th Ave cry Clarion STATE PA ,,16214 (814) 2264393 Jack Canyon
4 LOCATIONOF WELL

FDDTAGES Af SURFACE: COUNTY:

OTROTR. SECTlON. TOWNSHIP. RANGE. MERIDIAN NWSE 32 128 18E stare:
UTAH

a CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMisSION TYPE OF ACTION

O ahDIËE REPENFORRE CUNNENTFORM
NOT1G INTENT

(Submitin Duplicae) ADER CAUNG FRME FREAT SIDETRACKTO REPNR WELL

4......--..- O CASINGREPM NEW CONSTRUCDON TEMPORARILYABANDON

O CRE TO PREVIOUS PLANS OPERATOR CHAN= O -a asema

O e-- O W ANDA-ON VENT RE

SUBSEQUENT REPORT cNANGE WM
(Submit Originni Fonn Only)

O CHANŒ W STATUS PRODUCOON(STARTRESUME) - SHUT-OFP
Dige ofwork ompletion

O COmiNGLE PADOUCINGFORMA NEGLAMATIONOF WELLSFTE gygatei2ooi O CONVERT m TYPE RECOMPLM DIFFERENT FORMATION
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OI11
Feet 10.00 Cash
SHARONMURDOCK,Recorder
Filed B SM
For RD A RE0TT
CARB COUNTYCORPORATION

IN THE 7'" CIRCUIT COURT OF CARBON COUNTY
STATE OF UTAH

KFY ENERGY SERVICES, INC ) ClVII NUMBER 000700565

FOUR CORNERS DIVISION )
J-WEST OtLFIELD SERVICE, INC. ) CIVIL NUMBER 000700003
EDWARD A. REOTT ) CIVIL NUMBER: 006700886

Plaintiff )
) SHERIFF'S CERTIFICATE
) OF SAIÆ

MISSlON ENERGY LLC ) Civil Number: 000700897

Defendants )

STATE OF UTAH )

COUNTY OF CARBON )

I. W.R. Craig Deputy Sheriff of Carbon County, State of Utah, do hereby certify that byvirtue of
a WRIT OF EXECUTlON and NOTICE OF SllERIFF'S SALE issued m the above entitled action, I did,
after due and legalnotice, on the 9th day of August 2001 at 10a.m. of said day, at the front door, Carbon
County Court Complex, Price, Utah, Carbon County, duly sell at public auction, according to law and the
said Notice of Sheriff's Sale, to Edward A. Reott, for the sum of $1 00 lawful money of the United
States, which was the highest bid made and the whole price paid therefore to said propertv described as
follows, to-wit:

Township 12 SouthRange 16 East; Sections 27, 32, 33 and 34 in Carbon County Utah together
with oil and gas lease (Utah State Mineral Lease No. ML-43541), the oil and gas well located
thereonreferred to as Lavina State L# I-32, and all productions, improvements, equipment and
pipeimes-orror appurtenant to thoven. -------- - -- ---

Purchase price payable in lawful money of the UnitedStatesof America.

That all the right title and interest of said Defendant's property, is hereby transferred to said
purchaser

d a i n , Utab, this 96 day of August 200 1

oEWU
H 501 JAMES CORDOVA, SHERIFF

COMM.EXP.5-5-2003
,

Al EPUTV
ON THIS DAYOF 2001, before me

, a notary pubb.cpersonally appeared
, personally know to me to e the personl(Is) whosenamel(Is) is f(lare) su scribe En this instrument and acknowledged that he executedthe
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Fees 14.00 Check
SHAROMMURDOCK,Recorder
Filed By SM
For REGOULINC
I'ARBONCOUNTYCORPORATIO4

SHERIFF'S DEED
Jid inktNttttt,Wade thisgg,day & g., between .lames CardovaS tertR

di CarbonCourty, SMe & UWs,party« en tra put, and E¢wed AIIan Ruott .
ponyofstosecond part

WITNESSETH,WHIREAS,inandby a certainjoigementanddeeme madeandenteredt ¢the
Seventh Circuit Comt (CarbenCounty)cf Om State of Ulah on ihe. ninth dayof Auaust A.D.

2001 . Ina certainacilonthel pending insaidcourt,whomn Kev EnemvSarwices.Inc, Fourtoviert
Qivision:J·WeetOlliieldSemico,inn, andEdwardA Root. Plainigt,¾reciosed upon MissionEnen
Odendant. Itwasamon0olhet1Nngsorderadand scludgetSmt al andalngdarthe premisesin aalt
judgment,and hereinaRerdescribed shouldbe sold at putHeaucion,byand underthe direcionc ' the
SherWof Carbon County, Stete of Utah,in the mannerreqalred by law;thatellherd thepartlestzsakt
acionmightbecome purchaett atauchsale,andthatsaidSI·ermshouldanscute theusualcarinoste. anel
deeds tothepurchaseras rewired by law.

ANDWHEREAS,The SherR did,al ite hourof10 a.m.ce theAday ofg AD. 1¾1
at thefrott door& theCarbon CountyCourtComplex,Pdos. Utah,CarbonCounty,StateofUtah,aRardue
pubic noloshad been given,as requiredbylawand saidjoigement,dulysellat publicaucion,a¡¡rtaable
tolaw andsaidjudgement,thegranisse and propertywerefsirlystruck of and addte EdwardA m ggfir
theownof One Dalar s itbilngthehighestbidderandUm being$9 tighestsumbidatsaidsale.

ANDWHEREAS,saidEderd A,Recit therannen geldtotheaddSherWsaidsumofmoley to
bid, andsaidSherW thereuponmadeand leeued theusua carinaleindupicateofsuchsalein dusfarn
and delivered one thereoftosaid purchaser, and caused he other10be seg in the aSce of thecourry
Rooofder of theCourtyofCatbon, 815180¶ Utah.

ANDWHEREAS,WIorethensbt morths have dapsed dnce theday of saidsale,I tid no
redempionoftheproperty:©soldhas been mada.

ANDWHEREAS, Dald EdwardA.Reot ouchaserasaforesaiddd, onme....DIDELday of
Februarv A.D. 2002 . sEA$$$Ign804 tigniOf$$ld Q ir||ficale of Sgg andgIlbledghts ler 10

ReanaLine. the said party of thesecondpart,and culyauthodaedseid SherR Inmake adtedfor
aaldpremises, in pursuanceofsoldede tosaid Renoal.Inè

hata I)(g$tthentare tutidEi, That said partyof thefirstpart, Shermas aforesaid,in order oCa Ty
intodient saidsalein pursuanosofsaidjudgementandoftie law,andalsoin consideradonoftheprunises
andofthemoneysotidand; sidbythesaid RenoaLInc._)he receiptof whichis hereby acknomlodgad,
has granted,sold,conveyed,andbythesepresents does grart, adl and convey andconirmunlo i le said
partyaf the secondpart,its = andassignsforent,thefolowingdescribed realesistelyngand
being intheCourdyofCosbon Stale oFUlah,beingall theright, tilo,daim and inIersetof theabovenamed
defendantsaf, in andtothefd losing descdbed property,too it:

Township12 South, Range 16 East;Sections32,33,34 saidS/2of27 in CarbonCounty
Utah togetherwith theoliandgas lease( Utah8 de liëneralLease No.ML43541),the
oliandgas welllocated thereon referredto as the ..avinia

Steie&1-32,andallproducdor,
improvements, equipnwwitandpipeines onorapputenert totheWell.

Together wRhal andsingularthetenements,heredi aments,and appurtenancestherauntobe ong ng
or inanywiseappertaining,tohoe andto holdthesameut tosaklparty& thesecondpart,its sutassors
andasalgnsforever.

INWITNESSWHEREOF,saidpartyofthefirstpart has hereuntosetlis handandsealtheday and

-- Ster&d CabonCounty,Utah
TEOF UTAH,}ae.

CountyofCarbon.}

onthe dayo AM .a2Û.2
.tatorerne

A Notary Public in and for thecountyofCarbon.StaleCf Uteh, personally appeared

Jamn OddSherM &Cabon Couniy,Stato& Uten,pusondy MW me b be the CI

person descdbedinandwhoamicutedthefŒt0olngInsininant,wieacknamedged10 Ine thathe

a-M thesameas suchtherli, freelyandvoluntadly,atdfortheusesandpurposesthelsin mm

WITNEss myhand andnoiadalseal,this .day al . AN .

NoaryPeblo Residlagin Pdoe,
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WITNESSETH,WHIREAS,inandby a certainjoigementanddeeme madeandenteredt ¢the
Seventh Circuit Comt (CarbenCounty)cf Om State of Ulah on ihe. ninth dayof Auaust A.D.

2001 . Ina certainacilonthel pending insaidcourt,whomn Kev EnemvSarwices.Inc, Fourtoviert
Qivision:J·WeetOlliieldSemico,inn, andEdwardA Root. Plainigt,¾reciosed upon MissionEnen
Odendant. Itwasamon0olhet1Nngsorderadand scludgetSmt al andalngdarthe premisesin aalt
judgment,and hereinaRerdescribed shouldbe sold at putHeaucion,byand underthe direcionc ' the
SherWof Carbon County, Stete of Utah,in the mannerreqalred by law;thatellherd thepartlestzsakt
acionmightbecome purchaett atauchsale,andthatsaidSI·ermshouldanscute theusualcarinoste. anel
deeds tothepurchaseras rewired by law.

ANDWHEREAS,The SherR did,al ite hourof10 a.m.ce theAday ofg AD. 1¾1
at thefrott door& theCarbon CountyCourtComplex,Pdos. Utah,CarbonCounty,StateofUtah,aRardue
pubic noloshad been given,as requiredbylawand saidjoigement,dulysellat publicaucion,a¡¡rtaable
tolaw andsaidjudgement,thegranisse and propertywerefsirlystruck of and addte EdwardA m ggfir
theownof One Dalar s itbilngthehighestbidderandUm being$9 tighestsumbidatsaidsale.

ANDWHEREAS,saidEderd A,Recit therannen geldtotheaddSherWsaidsumofmoley to
bid, andsaidSherW thereuponmadeand leeued theusua carinaleindupicateofsuchsalein dusfarn
and delivered one thereoftosaid purchaser, and caused he other10be seg in the aSce of thecourry
Rooofder of theCourtyofCatbon, 815180¶ Utah.

ANDWHEREAS,WIorethensbt morths have dapsed dnce theday of saidsale,I tid no
redempionoftheproperty:©soldhas been mada.

ANDWHEREAS, Dald EdwardA.Reot ouchaserasaforesaiddd, onme....DIDELday of
Februarv A.D. 2002 . sEA$$$Ign804 tigniOf$$ld Q ir||ficale of Sgg andgIlbledghts ler 10

ReanaLine. the said party of thesecondpart,and culyauthodaedseid SherR Inmake adtedfor
aaldpremises, in pursuanceofsoldede tosaid Renoal.Inè

hata I)(g$tthentare tutidEi, That said partyof thefirstpart, Shermas aforesaid,in order oCa Ty
intodient saidsalein pursuanosofsaidjudgementandoftie law,andalsoin consideradonoftheprunises
andofthemoneysotidand; sidbythesaid RenoaLInc._)he receiptof whichis hereby acknomlodgad,
has granted,sold,conveyed,andbythesepresents does grart, adl and convey andconirmunlo i le said
partyaf the secondpart,its = andassignsforent,thefolowingdescribed realesistelyngand
being intheCourdyofCosbon Stale oFUlah,beingall theright, tilo,daim and inIersetof theabovenamed
defendantsaf, in andtothefd losing descdbed property,too it:

Township12 South, Range 16 East;Sections32,33,34 saidS/2of27 in CarbonCounty
Utah togetherwith theoliandgas lease( Utah8 de liëneralLease No.ML43541),the
oliandgas welllocated thereon referredto as the ..avinia

Steie&1-32,andallproducdor,
improvements, equipnwwitandpipeines onorapputenert totheWell.

Together wRhal andsingularthetenements,heredi aments,and appurtenancestherauntobe ong ng
or inanywiseappertaining,tohoe andto holdthesameut tosaklparty& thesecondpart,its sutassors
andasalgnsforever.

INWITNESSWHEREOF,saidpartyofthefirstpart has hereuntosetlis handandsealtheday and

-- Ster&d CabonCounty,Utah
TEOF UTAH,}ae.

CountyofCarbon.}

onthe dayo AM .a2Û.2
.tatorerne

A Notary Public in and for thecountyofCarbon.StaleCf Uteh, personally appeared

Jamn OddSherM &Cabon Couniy,Stato& Uten,pusondy MW me b be the CI

person descdbedinandwhoamicutedthefŒt0olngInsininant,wieacknamedged10 Ine thathe

a-M thesameas suchtherli, freelyandvoluntadly,atdfortheusesandpurposesthelsin mm

WITNEss myhand andnoiadalseal,this .day al . AN .

NoaryPeblo Residlagin Pdoe,

Mar 19 02 04:14p ed reott 8142285550 P.2
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State of Utah RECEIVED ' """"'" --

DEPARIWNT OP COMRRCE
Divisionof Corporations& CommercialCode hecLHere If Jon-lefundable Fee:

() Nonprofit 52000
thnat Œ¾80am

.

Application forAuthority to Conduct Affairsfor a Foreign Co poration
Regoah Inc.

Exact Consorate Name

1. A corporation of the state o ennsyl.Vania, inCOEporated.23 :lay of October -g 75
2. The corporationsperiod of duration is perpetual (usually perpetual).
3. The address of the corporation's principal office is:

93_SrnI.th 'ith Ave. , Clarion Pennsylvania 16214
Street Address City State Zip

4. The Registered Agent in Utah is: Illomas W. Clawsoll
The street addressof tho ïegit cred office in Utain is:
50 South Main St. y Ste. 1600, Salt Lake City Utg -14te

Street Address City lip

g 11101088 W. Clawson
, a rve as a re ' e above-mentioned foreig a corporation.

Signature of Registered Agent '
5. The business pu osos to be pursued in U are: opratica ant ownership of oil arid ¿as properties

and relate$commercaal business activities
6. The corporation commenced or intends to commence business imUtah on: August 15. 2001
7. The names and addresses of the :orporation's officers and directors are:

Naame Address Oly Emb 21p
v....... M Reott, 93 South Sth Ave, . .. Clarion. Pennsvlvania 16214 c
virew,,,,,, Marcy Underdahl, 93 South 5th Ave., Clarion, Pennsylvania £6214

Director
<

8. A certsfication of Good Standing'Existence from the State of incorporation dated no earlier thanninety (90) da ys prior to filingwith this office is attached to thi- application.
9. If the name isnot available in Ut. h the corporation shall use

.

Be11e Oil and Gas, Inc. A
(Please refer to (ILCA 16-10*-1506).)

Under penalties of perjury, I declare that this application for Certificate of Authority has been exasnined by sue and s, to the best of myknowledge and belief, true, correct am complel¢.

BY; TFTLE: DA TE:Cingorate Ûfficct

FREE! You may visit our Web siteto accen this document and other information.

Mail In- 5.M. Box 146705
Salt Lake City,UT 84114-6705

Walk In: 160 East 300 South, Main Floor
Corporation's Information Center: (801) 53( 4849
Toll Free Number: (877) 5263994 (Utah Residents)
Fax: (801)5 10-6438

8 Web Site: h tp:Hwww.commerce.utah.gov

commoniformstCorpsiCortanth
Revised 08- 44-01
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1. A corporation of the state o ennsyl.Vania, inCOEporated.23 :lay of October -g 75
2. The corporationsperiod of duration is perpetual (usually perpetual).
3. The address of the corporation's principal office is:

93_SrnI.th 'ith Ave. , Clarion Pennsylvania 16214
Street Address City State Zip

4. The Registered Agent in Utah is: Illomas W. Clawsoll
The street addressof tho ïegit cred office in Utain is:
50 South Main St. y Ste. 1600, Salt Lake City Utg -14te

Street Address City lip

g 11101088 W. Clawson
, a rve as a re ' e above-mentioned foreig a corporation.

Signature of Registered Agent '
5. The business pu osos to be pursued in U are: opratica ant ownership of oil arid ¿as properties

and relate$commercaal business activities
6. The corporation commenced or intends to commence business imUtah on: August 15. 2001
7. The names and addresses of the :orporation's officers and directors are:

Naame Address Oly Emb 21p
v....... M Reott, 93 South Sth Ave, . .. Clarion. Pennsvlvania 16214 c
virew,,,,,, Marcy Underdahl, 93 South 5th Ave., Clarion, Pennsylvania £6214

Director
<

8. A certsfication of Good Standing'Existence from the State of incorporation dated no earlier thanninety (90) da ys prior to filingwith this office is attached to thi- application.
9. If the name isnot available in Ut. h the corporation shall use

.

Be11e Oil and Gas, Inc. A
(Please refer to (ILCA 16-10*-1506).)

Under penalties of perjury, I declare that this application for Certificate of Authority has been exasnined by sue and s, to the best of myknowledge and belief, true, correct am complel¢.

BY; TFTLE: DA TE:Cingorate Ûfficct

FREE! You may visit our Web siteto accen this document and other information.

Mail In- 5.M. Box 146705
Salt Lake City,UT 84114-6705

Walk In: 160 East 300 South, Main Floor
Corporation's Information Center: (801) 53( 4849
Toll Free Number: (877) 5263994 (Utah Residents)
Fax: (801)5 10-6438
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0 0
STATE OF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GASAND MINING 5. LEASEDESIGNATIÓNANDSERIALNUMBER

UTML43541
6. IF INDIAN,ALt.OTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTSON WELLS N/A
7. UNITor CA AGREEMENTNAME:

De not use thisfann for proposals in drlKnew wells,signlilesnily deepen existingwellsbelow cumentbottormhole depth,reanist pluggedwalla,ora ASCkS Û8ndril herlEontal laterals. UseAPPLICATIONFOR PERMIT TOORILLfann forsuch proposets.

1. TNE OFWELL O. WÊLLNAMEand NUMBER:
OILWELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER

Regoal, Inc. 4300730380
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FtELD ANDPOOL, OR WILDCAT:

93 South 5th Ave Clarion S E 16214 (814) 226-8393 Jack's Canyon Field
4. LOCATiONOF WELL

FOOTAGEGATSURPAce: 1793' FSL 1889' FEL COUNTY: Carbon

QTR&lTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 32 128 16E sTATE:
UTAH

10 CHECK AFPROPRIATE BOXES TO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOF ACTION

O ace. DEEPEN REPERFORATE CURRENT FONMATIONO NOTICE OF INTENT
(Submit in Dupicate) ALTERCAalNG FRACWRE TREAT SIDETRACKTO REPAIR WELL

Approximale date workWHIst.e O CASINGREPAIR NEWCONSTRUCTION WORAM ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUDINGAEPATR

O CHANGETUBING PLUG AND VENT OR FLARE

SUSSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATERDISPO$AL
(SMbmit Origing) Form Only)

O CHANGE WELLSTATUS PRODUCTO (STARMESUME) WATER SHUT4FF
Date ofwork completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSHE OTHER;

O CONVERT WELLTYPE RECOWTE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Cleadyshowallpertinent detailsincludingdates, depths, volurnes, etc.

Foreciosure on Mission Energy - Sheriffa Tid of Sde encloseA OS/o 9/or

NAME(PLEASE PRINT) Edw rd A. Reott TITLE Pf981dentof Regoal, Inc.

StGNATURE DATE 12/20/2001

(This space for Stale use only)

RECEIVED
(8/2000) (seeinstrucions on novameside) DEC26 2001

DIVISIONOF
OIL,GASAND
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Business Entity Search Page 1 of 2

tate Onune services Agency List Search Utágov

Name Type City St;

REGOAL, INC. Corporation Clarion PA Ac

Business Name: REGOAL INC.
Entity Nantherr49686714143 - - - -- - --- --- -- - - - -
Registration Date: 8/23/2001
State of Origin: PA

Address

93 S STH AVE

Clarion RA.16214

Status

Status: Active
Status Description: License Issuance
This Status Date:8/23/2001
Last Renewed:
License Type: Corporation - Foreign - Profit
Delinquent Date: 8/23/2002

(Note: If your renewal is not received within 60 days of
delinquency date your filing will expire.)

Registered Agent

Registered Agent: RANDY SMUIN
Address Line 1:1149 W 3000 S
Address Line 2:

¯ ¯¯

City:Vernal
State:UT
Zip:84078

Additional Information

SIC Title: 9999-NONCLASSIFIABLE ESTABLISHMENTS

If you would like to purchase a Certificate of Existence for Select the Principals button to get informs
this business entity, select the button below. You will be on the principal individuals associated wil
assessed a $11.50 fee for this service. this entity. You will be assessed $1.00for

information.

httn //www utah ov/nerv/hes9id-42RO41&action-details
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VAN COTT,BAGLEY,CORNWALLS McCARTHY

BENNETT, MAFtKNESS9& KIRKPATRICK
A PROFESSIONAL CORPORATION

24Ö4 WASMIN N BOULEVARD

BËNNETT, MARSHALL & BRADLEY ESTABLISHED 1874 ÖGDEN, UTAH $4401
1890-1896 (80f) 394-5783

B£NNETT, MAR¾NESS, HOWAT ¶AC$1M)LE (801) 627-2322

SUTHERLAND6VANCOTT 50 SOUTH MAIN STREET. SUITE 1600
1896-1902

SUTHERLAND. VAN eotr & ALLisoN
POST OFFICE BOX 45340

1902-1907
SALT LAKE CITY, LITAH 84145-0340 SUll.DING C, SUlfE 200-A

VAN COTT. ALLISON & RIT¶.R 8200 PARK AVENt.iE

"°"'" TELEPHONE (801) 832-3333 PARK ciTY, uTAN 84060

VAN COTT. RITER 6 FARNSWORTH (435) 649-3889

1917-1947 FACB1M i LC (801) 534-0058 FAÇ¶,1MILE (435) 649-3373

THOMAS W. CLAWSON DIRECT DIAL: (801) 237-0352 TCLAWSON®VANCOTT.COM

January 3, 2002

Mr. John R. Baza
.

Associate Director, Oil and Gas ' i

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: Application forPermit to Drill
Riikll 9-067-3060

SENE Section 32. Township 12 South, Range 16 East

Dear John:

As you may recall, we represent Ed Reott regarding his oil and gas ownership interests in
Carbon County, Utah, including the Lavinia State #1-32 Well located in the NESE of Section 32,
Township 12 South, Range 16 East. Mr. Reott acquired his interests in a Sheriff's Sale
conducted in Carbon County on August 8, 2001. (For your convenience, a copy of the Sheriff's
Certificate of Sale is attached hereto.) The sale was held to foreclose on two operators' liens and
a Colorado judgmentthat had been docketed in Carbon County. The sale covered all of Mission
Energy, LLC's ("Mission") interests in the "production unit" containing the Lavinia Well (with
respect to the operators' liens) and any other remaining interests that Mission owned in Carbon
County (with respect to the Colorado judgment). Under a Board of Oil, Gas and Mining spacing
order for the stratigraphic interval between the base of the Green River Formation and the top of
the Mesa Verde Formation, the drilling (or production) unit for the Lavinia Well encompassed
all of subject Section 32.

We understand that sometime in October 2001, the Division of Oil, Gas and Mining
("Division") approved an Application for Permit to Drill ("APD") filed by Wasatch Oil & Gas
Corp. ("Wasatch") for the State #2-32 Well to be located in the SENE of Section 32. We believe
that Wasatch claims the right to drill the #2-32 Well by virtue of an assignment of a Utah State
mineral lease that it received from Mission prior to the Sheriff's Sale. Subsequent to the
approval of the APD for the #2-32 Well, Wasatch Oil & Gas LLC filed a Notice of Exercise
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Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: Application forPermit to Drill
Riikll 9-067-3060

SENE Section 32. Township 12 South, Range 16 East
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Carbon County, Utah, including the Lavinia State #1-32 Well located in the NESE of Section 32,
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Certificate of Sale is attached hereto.) The sale was held to foreclose on two operators' liens and
a Colorado judgmentthat had been docketed in Carbon County. The sale covered all of Mission
Energy, LLC's ("Mission") interests in the "production unit" containing the Lavinia Well (with
respect to the operators' liens) and any other remaining interests that Mission owned in Carbon
County (with respect to the Colorado judgment). Under a Board of Oil, Gas and Mining spacing
order for the stratigraphic interval between the base of the Green River Formation and the top of
the Mesa Verde Formation, the drilling (or production) unit for the Lavinia Well encompassed
all of subject Section 32.
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("Division") approved an Application for Permit to Drill ("APD") filed by Wasatch Oil & Gas
Corp. ("Wasatch") for the State #2-32 Well to be located in the SENE of Section 32. We believe
that Wasatch claims the right to drill the #2-32 Well by virtue of an assignment of a Utah State
mineral lease that it received from Mission prior to the Sheriff's Sale. Subsequent to the
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Right of Redemption in the district court in Carbon County wherein Wasatch Oil & Gas LLC
seeks to redeem certain properties covered by the Sheriff's Sale acquired by Mr. Reott, including
such interests in the SENE of Section 32. Wasatch Oil & Gas LLC, apparently, also has filed a
quiet-title action in the district court to resolve the title dispute, although Mr. Reott has not been
served with the Complaint.

Mr. Reott disputes Wasatch Oil & Gas Corp.'s and Wasatch Oil & Gas LLC's ownership
claims in Section 32, including the SENE of the section. Mr. Reott fully intends to defend his
title against any such claims in the district court matters.

We appreciate that the Division does not adjudicate title matters involving oil and gas
properties and do not expect the Division to adjudicate the title dispute between Mr. Reott and
Wasatch Oil & Gas Corp. and Wasatch Oil & Gas LLC. However, in view of the Division's
recent approval of the APD for the State #2-32 Well, we thought it prudent to bring the title
dispute to your attention and to provide a written explanation of Mr. Reott's view of the dispute
to be placed in the file for the State #2-32 Well.

If you have any questions or need further information, please do not hesitate to contact
me.

Very truly yours,

Thomas W. Clawson

TWC:cw
cc: Mr. Ed Reott

Niles W. Eatmon, Esq.

Enclosures
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IN TilE 7n' CIRCl IT COURTOF CARBON COUNTY
STATE OF UTAH

KU\ ENERG'y SERYK'ES, INt ) CIVII NUMBER 990700%5
FOUR CORNERS DlVISION )
J-WESTOlLFIFI D SERVICE INC ) CTVil.NUMBER 000700003
EDWARD A. REOf i ) CIVIL NUMBFR 006700886

Plaimlîf )
) SHERIFF'S CERTIFICATE
) OF SALE

MISSION FNERGY ll.C ) Civil Number 000700897

Defendams )

STATE Of UTMi )

COUNTY OF CARBON )

I, W.R. Craig Deputy SherifTofCarbon County, State of Utah, do hereby cerufy that by vinue of
a WR]l OF FX ECU'l ION and NOT1CE OF SHERTFF'S SALE issued in the above entitled action, Idid.
after due and legal notice, on the 9th day of August 2001 at 10 a m.of said day, at the front door, Carbon
County Court Complex, Pace. Utah, Carbon County,dulysell at public auction, accordingto law and the
said Notice of SherifTsSale, to Edward A. Reett, for the sum of $1 00 lawful moneyof the guted
States, which was the highest bid made and the whole price paid therefore to said property described as
fDÌlOWS, IO-Wlt.

Township 12 South Range 16 East, Sections 27, 32, 33 and 34 in Carbon County Uudi together
with oil and gas lease (Utah StateMmeral Lease No. ML-43541), the oil and gas well located
thereon referred to as Lavina StateL# 1-32, andall productions. improsements,equipment and
pipebnes on or appurtenantto the well.

-Purchase price payable in lawful moneyof theUnitedStates of America

That all the right, title and interestofsaid Defendant's property, is hereby transferred to «dpurchaser.

Dated at Price, Carbon County, Utah, this 9"' dayof August 200 L

.IAMES ORDOVA. SHERIFF

tAlG. WUTYCes fled to be a tr cop

Janice Du. -, Notao di JANICEDROLC
m/NTPM STATEst/7Æl

240 WEST MAIN
PRICE, UTAH ß4501

.. COMM.EXP.
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REGEIVED

DIVISIONOF

March 18, 2002
OIL,GASANDMINING

Wasatch Oil& Gas
PO Box 899
Farmington, UT84025

Subject:Gas contract for the 1-32 Lavinia, Sec 32 128-16E, CarbonCo., UT

Mr Cusick:

Our previous calls, faxes and registered letter of August 27, 2001 all brought no
response from you. We will make one more request to gain pipeline access before
enlistingthe assistance of the BLMsince the line does cross federal lands.

The obligation of the unit operator to maximizethe potential of the unit does not seem to
be of importance to you. We are the operator and bonded and intend to produce this
well and as such want to hear from you about a gas transportationcontract in the next
10 days.
Thank you,

Marcy Un erdahl, President
Regoal, Inc.
93 South 5thAve
Clarion,PA 16214

814 226-8393
814 226-6550 fax
edmarcy@csonline.net

cc: John Andrews counsel for SITLA
John Baza, DOGM /

Joe Incardine,
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Page 1 of l

Jim Thompson - Re: Lavinia State 1-32 well

From: Ed Bonner
To: Staley, Don; Thompson, Jim
Date: 05/03/2002 3:00 PM
Subject: Re: Lavinia State 1-32 well

Please be advisedthattrust land records have been noted to showRegoal Inc as lessee of State of Utah Oil, Gas, and HydrocaarbonLease
ML43541. We have also receiveda $20,000certifiedcheckwhich we have cashedand are holding in the agenciessuspense account to cover
operationsunder this lease.
Should you have furtherquestlons pleaseadvise.
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Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 03-19-2002
FROM: (Old Operator): TO: ( New Operator):
MISSION ENERGY LLC REGOAL INC
Address: 519 ENCINITAS BLVD STE 109 Address: 93 SOUTH 5TH AVE

ENCINITAS, CA 92024-3738 CLARION, PA 16214
Phone: 1-(760)-436-9877 Phone: 1-(814)-226-8393
Account No. N6010 Account No. N1915

CA No. Unit: JACKS CANYON
WELL(S)

SEC TWN LNO ENTITY LEASE WELL WELL
NAME RN i NO TYPE TYPE STATUS
LAVINIA STATE 1-32 32 43-007-30380 12274 STATE GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 12/26/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/19/2002

3. The new company has been checked through theDepartment of Commerce, Division of Corporations Database on: 05/06/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 49686-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: UNIT WELL

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 04/19/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 04/19/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on:
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9. Underground Injection Contro 'UIC") The Division has approved UI orm 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 05/06/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 05/06/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: 002939071-3

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

COMMENTS: Well was purchased by sheriffs sale
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Regoal, Inc., Oil & Gas Operation

93 South 5* Ave
Clarion, PA 16214

814 226-8393 814 226-5550 (fax)
edmarcy csonline.net

May 6, 2002

John Baza
Associate Director, Oil& Gas
Divisionof Oil,Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: 1-32 Lavinia 32-12S-16E, Carbon Co., Utah

Dear Mr.Baza:

We would like to bring you up to date on where we are in our battle. We were issued the
Sheriffs Deed granting us the property, which we foreclosed upon last August. The sheriff's
Deed transferred the property from Edward Reott to Regoal, Inc. and a quit claim has
transferredallexcept the Lavinia wellto Goal LLC. Ienclose those documents.

Regoal, Inc. is registered to do business in Utah and is listed as the operator of the well.
Goal LLCis a Utah corporation.

The BLM has transferred operating rights and record titleto Goal LLC for UTSLOO69551,
UTSLOO71595 and UTUOOO8107.Trust Lands recognizes our rights to the 'new version' of
ML43541 only and since 43541A strippedaway all but 40 acres, we object. This is in spite of
the 640 acre spacing which our well was supposed to hold, since attorneys told us the
spacing change would not be retroactive. ML43798 in section 32 is also Mission's former
property upon which we foreclosed and they attempted to avoid foreclosure by 'giving'it to
Wasatch.

We have not been able to produce the well since Wasatch controlsthe pipeline and willnot
give us a gas contract inspite of repeated attempts on our part. They have everythingfor sale
and they filed a quiet titleaction against us, we countered, charging fraudulent conveyance. I
will enclose copies of the documents purporting to transfersection 32 -- more like a term
paper faxed between Farmington UT and Encinitas CA and improperly done. State Lands
approvedthe transfereven though it was .n_ot notarized.

We hope any company attempting to gain approvals without having done due diligence and
discovering our lis pendens willnot receiveyour approval.

AECEIVEDR ctfully,

Ed Reott an Marcy Underdahl
DMSION OFRegoal, Inc. Ok GASAND

0 &
Regoal, Inc., Oil & Gas Operation

93 South 5* Ave
Clarion, PA 16214

814 226-8393 814 226-5550 (fax)
edmarcy csonline.net

May 6, 2002

John Baza
Associate Director, Oil& Gas
Divisionof Oil,Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: 1-32 Lavinia 32-12S-16E, Carbon Co., Utah

Dear Mr.Baza:

We would like to bring you up to date on where we are in our battle. We were issued the
Sheriffs Deed granting us the property, which we foreclosed upon last August. The sheriff's
Deed transferred the property from Edward Reott to Regoal, Inc. and a quit claim has
transferredallexcept the Lavinia wellto Goal LLC. Ienclose those documents.

Regoal, Inc. is registered to do business in Utah and is listed as the operator of the well.
Goal LLCis a Utah corporation.

The BLM has transferred operating rights and record titleto Goal LLC for UTSLOO69551,
UTSLOO71595 and UTUOOO8107.Trust Lands recognizes our rights to the 'new version' of
ML43541 only and since 43541A strippedaway all but 40 acres, we object. This is in spite of
the 640 acre spacing which our well was supposed to hold, since attorneys told us the
spacing change would not be retroactive. ML43798 in section 32 is also Mission's former
property upon which we foreclosed and they attempted to avoid foreclosure by 'giving'it to
Wasatch.

We have not been able to produce the well since Wasatch controlsthe pipeline and willnot
give us a gas contract inspite of repeated attempts on our part. They have everythingfor sale
and they filed a quiet titleaction against us, we countered, charging fraudulent conveyance. I
will enclose copies of the documents purporting to transfersection 32 -- more like a term
paper faxed between Farmington UT and Encinitas CA and improperly done. State Lands
approvedthe transfereven though it was .n_ot notarized.

We hope any company attempting to gain approvals without having done due diligence and
discovering our lis pendens willnot receiveyour approval.

AECEIVEDR ctfully,

Ed Reott an Marcy Underdahl
DMSION OFRegoal, Inc. Ok GASAND

0 &
Regoal, Inc., Oil & Gas Operation

93 South 5* Ave
Clarion, PA 16214

814 226-8393 814 226-5550 (fax)
edmarcy csonline.net

May 6, 2002

John Baza
Associate Director, Oil& Gas
Divisionof Oil,Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: 1-32 Lavinia 32-12S-16E, Carbon Co., Utah

Dear Mr.Baza:

We would like to bring you up to date on where we are in our battle. We were issued the
Sheriffs Deed granting us the property, which we foreclosed upon last August. The sheriff's
Deed transferred the property from Edward Reott to Regoal, Inc. and a quit claim has
transferredallexcept the Lavinia wellto Goal LLC. Ienclose those documents.

Regoal, Inc. is registered to do business in Utah and is listed as the operator of the well.
Goal LLCis a Utah corporation.

The BLM has transferred operating rights and record titleto Goal LLC for UTSLOO69551,
UTSLOO71595 and UTUOOO8107.Trust Lands recognizes our rights to the 'new version' of
ML43541 only and since 43541A strippedaway all but 40 acres, we object. This is in spite of
the 640 acre spacing which our well was supposed to hold, since attorneys told us the
spacing change would not be retroactive. ML43798 in section 32 is also Mission's former
property upon which we foreclosed and they attempted to avoid foreclosure by 'giving'it to
Wasatch.

We have not been able to produce the well since Wasatch controlsthe pipeline and willnot
give us a gas contract inspite of repeated attempts on our part. They have everythingfor sale
and they filed a quiet titleaction against us, we countered, charging fraudulent conveyance. I
will enclose copies of the documents purporting to transfersection 32 -- more like a term
paper faxed between Farmington UT and Encinitas CA and improperly done. State Lands
approvedthe transfereven though it was .n_ot notarized.

We hope any company attempting to gain approvals without having done due diligence and
discovering our lis pendens willnot receiveyour approval.

AECEIVEDR ctfully,

Ed Reott an Marcy Underdahl
DMSION OFRegoal, Inc. Ok GASAND

0 &
Regoal, Inc., Oil & Gas Operation

93 South 5* Ave
Clarion, PA 16214

814 226-8393 814 226-5550 (fax)
edmarcy csonline.net

May 6, 2002

John Baza
Associate Director, Oil& Gas
Divisionof Oil,Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: 1-32 Lavinia 32-12S-16E, Carbon Co., Utah

Dear Mr.Baza:

We would like to bring you up to date on where we are in our battle. We were issued the
Sheriffs Deed granting us the property, which we foreclosed upon last August. The sheriff's
Deed transferred the property from Edward Reott to Regoal, Inc. and a quit claim has
transferredallexcept the Lavinia wellto Goal LLC. Ienclose those documents.

Regoal, Inc. is registered to do business in Utah and is listed as the operator of the well.
Goal LLCis a Utah corporation.

The BLM has transferred operating rights and record titleto Goal LLC for UTSLOO69551,
UTSLOO71595 and UTUOOO8107.Trust Lands recognizes our rights to the 'new version' of
ML43541 only and since 43541A strippedaway all but 40 acres, we object. This is in spite of
the 640 acre spacing which our well was supposed to hold, since attorneys told us the
spacing change would not be retroactive. ML43798 in section 32 is also Mission's former
property upon which we foreclosed and they attempted to avoid foreclosure by 'giving'it to
Wasatch.

We have not been able to produce the well since Wasatch controlsthe pipeline and willnot
give us a gas contract inspite of repeated attempts on our part. They have everythingfor sale
and they filed a quiet titleaction against us, we countered, charging fraudulent conveyance. I
will enclose copies of the documents purporting to transfersection 32 -- more like a term
paper faxed between Farmington UT and Encinitas CA and improperly done. State Lands
approvedthe transfereven though it was .n_ot notarized.

We hope any company attempting to gain approvals without having done due diligence and
discovering our lis pendens willnot receiveyour approval.

AECEIVEDR ctfully,

Ed Reott an Marcy Underdahl
DMSION OFRegoal, Inc. Ok GASAND

0 &
Regoal, Inc., Oil & Gas Operation

93 South 5* Ave
Clarion, PA 16214

814 226-8393 814 226-5550 (fax)
edmarcy csonline.net

May 6, 2002

John Baza
Associate Director, Oil& Gas
Divisionof Oil,Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: 1-32 Lavinia 32-12S-16E, Carbon Co., Utah

Dear Mr.Baza:

We would like to bring you up to date on where we are in our battle. We were issued the
Sheriffs Deed granting us the property, which we foreclosed upon last August. The sheriff's
Deed transferred the property from Edward Reott to Regoal, Inc. and a quit claim has
transferredallexcept the Lavinia wellto Goal LLC. Ienclose those documents.

Regoal, Inc. is registered to do business in Utah and is listed as the operator of the well.
Goal LLCis a Utah corporation.

The BLM has transferred operating rights and record titleto Goal LLC for UTSLOO69551,
UTSLOO71595 and UTUOOO8107.Trust Lands recognizes our rights to the 'new version' of
ML43541 only and since 43541A strippedaway all but 40 acres, we object. This is in spite of
the 640 acre spacing which our well was supposed to hold, since attorneys told us the
spacing change would not be retroactive. ML43798 in section 32 is also Mission's former
property upon which we foreclosed and they attempted to avoid foreclosure by 'giving'it to
Wasatch.

We have not been able to produce the well since Wasatch controlsthe pipeline and willnot
give us a gas contract inspite of repeated attempts on our part. They have everythingfor sale
and they filed a quiet titleaction against us, we countered, charging fraudulent conveyance. I
will enclose copies of the documents purporting to transfersection 32 -- more like a term
paper faxed between Farmington UT and Encinitas CA and improperly done. State Lands
approvedthe transfereven though it was .n_ot notarized.

We hope any company attempting to gain approvals without having done due diligence and
discovering our lis pendens willnot receiveyour approval.

AECEIVEDR ctfully,

Ed Reott an Marcy Underdahl
DMSION OFRegoal, Inc. Ok GASAND



2/23/00 STATEOF UTAH
JHOOL & INSTITUTIONAL TIR EIANDS ADMINISTRATION

MINERAL LEASEASSIGNMENT FORM
MINERALLEASENO. 4ß798 RECORD TITLEASSIGNMENTS:

X TOTAL
INTEREST
PARTIAL
OVERRIDINGROYALTY

OPERATINGRIGHTSASSN.

The undersiped, as ownerofiniprestas.bereinafter specifiedin and to ML 43798 as designated,for goodand valuableconsiderationand Ten LLAh&tioes herebyapply for.apptoval ofthis assignmentand hereby assigns toWasarchGilMas ÇotporáiS -

P.0, Box699 i
,ADDRESS: F4nningen, UT 84025Aú9
,the ri8hts,tide,andinterest inrights andpriviligiiiWhišiiie'ai suc Ïands,totheextent indicatedsubject to thereservationofoverridingroyakiesas hetainacted

1. Landaffectedbythisassignmentin County of Carbon Stateof Utah,as describedherein:
T. 12S..R. 16E..CarbonCoumv.Utah
Sec.32: S½NE¼;

80.00 ACRES
2. Interestofassignorin suchlands(Note%of 100%) 100%3. Extentof suchinterest conveyedto Assignee(Note % of J.9 §) 100%4. Extentof interestretainedbyAssignorafherassignment(Note % of 100%) NoneS. Overridingroyalty reservedhereintoAwignor (Notepercentagecaly) None6. Overridingroyaky previouslyreserved(Note percentageonly) OfRecord

isherebycertifiedthat thestatemmtsmadehereinare true,complete,andcorrecttothebestoftheundersigned'sknowledgeid beliefand aremadein goodfaith Approvalofthis applicationandassignmentshouldbe consideredapprovalonlyundersuch rights,interests,andtitleasheldbyassignor.

Executedthis2 day of a
, 20&.

(Lessee - Assignor)
STATE OF )

COUNTYOF G6 2M

Onthe y of
, 20 Ob

, persona ap, n ¿DINST1TUT10NAL
CY . si the aboveinstrumentwhoduly acknowledifti DMINIST)RTION

executedthe same.

Givenunder my hand and sealthis Í$ day ofk
. 20 Ñ .

MyCommissionExpir ÍÛ¾ NO ERHOI.00RF@Commtalone 1119181 NOTARY C, residing
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2/23/00
SCHOOL&L .11UTIONAI.TRUSTlAMDSADMINIFIRATION

MINERAL LEASEASSIGNMENT FORM

MINERALLEASE NO. 43541 RECORD TITLE ASSIGNMENTS:
TOTAL
INTEREST
PARTIAL
OVERRIDINGROYALTY

OPERATINGRIGHTS ASSN. X

The undersigned,as owner ofintesest as.hereinafterspecifiedinanato ML 43541 as designated, for good
and valuable consideration and Ten DOg doesherebgagply fr approval of this assignment and hereby assigns to

Wasatch Oil & OasCorp op
P.O. Bar 699

ADDRESS: Farmington,UT 84025-069
the rights, title, and interestinrights and pilvil is lèsšeeiách di to Theextent indicatedsubject to thereservationof
overridingroyalties as hereinnoted-

1. Land affectedby this assignmentin Countyof Carben , Stateof Utah,as described
herein:

T. 12 S., R, 16 E., CarbonCounty,Utah
Sec. 32: NW¼SE¼;

Limitedto the interestbelow the stratigraphicequivalentof 3,398 feetto the center of the earth; '

ACRES

2. Interest of assignor in such lands (Note % of 100%) 100%
3. Extent of such interest conveyed to Assignee(Note %of 100%) 100%
4. Extent of interest retained by Assignorafter assignment(Notes.%of 100%) None
5. Overridingroyalty reservedhereinto Assignor(Notepercentageonly) None
6. Overridingroyalty previously reserved(Notepercentage only) Of Record

It is hereby certifiedthatthe statements madehereinare true, complete,and correctto the bestof the undersigned'sloowledge
and belief and are made in goodfaith. Approvalof this application and assignment should be consideredapproval onlyunder
such rights, interests, and title as heldbyassignor.

Executedthis f day of Jeä.
. 20 00 .

(Lessee - Assignor)
.

LESSEE-··ASSIGNOR'SACKNOREDGEMENT A gg 60STATE OF )

COUNTYOF g N () 6 2 0

On the 1$ day of \ UÏ\ , 20 ÛÔ , personally appeared before,. 00LAT UTITUTIONAL
4. \¾ . signer ofthe above instrument,who duly acknowledgedto rriouT NDSADMESTRAT10N

executed the same.

Given under my hand and seal this day of 20 ÛU
.

My CommissianExpires: Û
NOT L resi
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a 0Ë10
ËsoP 1 4 &

Fees 14.00 Check
SHARONNURDOCK,Recorder
filed By SW -------- -

For REGOULINC
CARBONCOUNTYCORPORATION- I

SHERIFPS DEED
©;ts 3nbentare,MadeB4gderd ADg, She@
a c.m..c.unir,ami.«ta.hgegg Mand Men Boot putyof im secondput

WITNESSETH,WMEREAS,inandbya oensinjudgementanddoctemmadaandenteredþyme
SeventhCImult Comt(Carbon00uniy)& Um Siste & Ulah on the ninlþ day of Aunud A.D.
A in 8 Cittain acionthenpending insaidcost, whomin Kev EnanwSävices. Inc. ¥ourCõmers
Division:J·West OllieldService.Ina andEdamd A Rooit.PIgin|R,folyclosed eglen Mlasian EneravLLC.
Defendant. Itwasamongolherthingsarderedand a thatall and alngularthe premises in add
judGment,andhereinalter desarlbed shouldbe soldat pubioancien,byand under e direauan& the
Sherifof Carbon County, Sale ofUtah,In Ommannerrequiredby law;1hatetherof theparise tosaid
acGonmightbecame purchaseratsuch sale,andthatsaidSherRahouldmacutegm usual certlReales and
deeds tothepwehaserasrequiredbylaw.

ANDWHEREAS,TheSherW44, atthehourof10a.m,on the..dOil...day ofAugu!LAD.A001
atthefrontdooroftheCarbon CountyCourtCampien,Pries, Utah,Carbon County,StateafUtah,anerdue
publicnoice had been given,as requiredbylawand soldjudgement,dulysellat pudio aucion, reeable
to law andsaidjudgement,thepremisesandproperty werefakly struckcRandsaidto EdwardA for
thesumof One Donar . ItbeingtheNghestgiddersn¢thit ÞWingtheNghestaan bidataaldsale.

ANDWHEREAS,said EdwaniA.RoottthereuponpaidtothesaidSherWsaidsum of moneyso
bid,andsaidSherlR thereuponmadeand leeued theusualcerUneste Induplicateofsuch saleindueform
and delivered one thereoftosaid purchaser, and caused theothertobe flied in the aWIceof theCounty
Recorderof theCountyofCarbon, State ofUtah.

ANDWHEREAS,More thansix monthshave elapsed sincethe day of saidsale,andno
redempUen ofthe propeity so soldhas been made.

ANDWHEREAS,said EdwardA Reott nurchaseras aforesaiddíd, on the ninth dayof
Februarv A.D. 2002 . sellassignandtransfersaidCertificateof Sale andelihis rightsthereunderto

Reaoal.Inc. the saidparty of thesecondpart,and duly authorizedsaid Sherlif tomake a deed for
saidpremises, in pursuanceofsaidsaletosaid Renoal.Inc. .

flotnElits3ttbentureWitstesses,That said party of thefirstpart,Sheriffas aforesaid,in ordertocany
intoeffectsaidsaleIn pursuanceofsaid judgementandofthelaw, andalsoin considerationoFthepremises
and ofthemoneyto bidand paidbythesaid Renoal,ines the receiptof whichis hereby acknowledged,
has granted, sold,conveyed,andby these presents does grant, sell and convey and confirmunto thesaid
party of the second part, its successors andassignsforever, thefollowing described real estate lyingand
beingIn theCounty ofCarbon, State of Utah, being all theright, tille,claimand interest of theabovenamed
defendants of,in andtothefollowingdeaddbed pmperty,1ewit:

Township 12South, Range 16 East; Sections32, 33, 34 andS/2 of27 In CarbonCounty,
Utah togetherwith theoliandgas lease ( UtahState MineralLease No.ML-43541),the
oliandgas welllocated thereonrefenedtoas the LaviniaState#1-32,andallproducMon,
improvements,equipmentandpipelinesonorappurtenanttothewell.

Togetherwithallandsingularthetenemente,hereditaments,andappurtenancesthereuntobelonging
or in anyWise appertaining,tohaveandto holdthesameuntosaid partyof thesecond part, Its successors
andassignsforwar.

INWITNESSWHEREOF,Baldparty ofthefirstparthas hereunto set his hand andseal theday and

'
and presence d

(SEAL)
Sherillaf CarbonCounty, Utah

TEOP UTAH,}se,
County ofCarbon.}

On the day of beforeme
A Notary Publicin andfor theCountyofCarbon,$tateofUtah,personally appeared
am NUkaniiii FuiinisiEc ,¾teier Diiãpaa liown lomet lie the

o mperson described in andwhoexecutedtheforegoing Instmment,whoadimoWiedged tomethathe o CD

executedthesame as such Shortir, freely and voluntadly,andfortheuses and purposes therein my

WITNESSmyhand andnotarialseal, this day of . ,Ú ÖÊ .

Mycommissionempiress . A Ñ$$
NotaryPublicRealding in Pdoe,
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[PARCEL I.D. # I
QUITCLAIM DEED

Regoal,Inc.a Pcunsylvaniacorporation,Gw, ibr valuableconsiderationherebyquitclaimsall rights,title and interest in andto the rightscreated by and the real property describedin that certainSherifPsDeed recorded March11,2002 asEntryNo. 090542 in Book 498 at Page148of theCarbon County Recorder's Officeto Goal,LLC,a Utah limitedliability company,Grantec,whose addressis 93 South5th Avenue, Clarion,PA 16214. The real property, whichisthe subjectof thisconveyanceis describedas follows.

Township12South,Range16 East;Sections32, 33, 34 and S/2 of27 in CarbonCountyUtah togetherwiththe all andgas lease (UtahState MineralMase No.ML-43541),excludingthis from a portionof Utah State MineralLeaseNo. ML-43541eoveringthe Green-Mesa Strataof theNW ¼ of the SE ¾ of Section32, Township12South, Range 16 East, SLBacM. CarbonCounty, Utah excludingthereûmn andaserving to Grantorthe oil and gas well locatedonSection32 thereonreferredto as the Lavinia State#1-32, and allproduction, improvements, minipnient and pipelines on orappurtenantto the well.

Together win all and singularthe tenements, hereditaments,andappartenancestherenatobelongingor in anywiseappertaining, tohave and to hold the same unto said party of the secondpart, itssuccessors and assigns forsvar.
Dated as of this day ofApril, 2002.
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STATE OFUTAH )

: ss.
COUNTY OF )

The foregoinginstrument was acknowledgedbeforeme this day of April,2002, by
EdwardA. Reott, thePresidentof Regoal,Inc., a Pennsylvaniacorporation.

O ARY PUBLIC

My CommissionExpires: Residing at:

14ymo Paschro94¼.* 5 um ef--

THEYN
Notaff a
SampeiUMB

49¾33.1
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The foregoinginstrument was acknowledgedbeforeme this day of April,2002, by
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Receipt

United States Department of the Interior
Bureau of Land Management Receipt

UTAH STATE OFFICE
P.O. BOX 45155

SALT LAKE CITY, UT 84145 -0155 No: 486693
Phone: (801) 539-4001

Tianšiiiiiion #: 509551
Date of Transaction: 05/02/2002

CUSTOMER: GOAL LLC
93 SOUTH 5TH AVE
CLARION,PA 16214

ASSIGNOR: REGOAL INC

LINE QTY DESCRIPTION REMARKS y TOTAL
¯

OIL & GAS / TRANSFER
OPERATING RIGHTS / FILING FEE

1 3.00 (670)
- IVa - 75.00CASES: UTSL 0069551/$25.00,

UTSL 0071595/$25.00, UTU
0008107/$25.00ÏÏÏ¯&GAST¯
lASSIGNMENTS/RECORDTITLE /
'FILING FEE (670)2 3 00 CASES: UTSL 0069551/$25.00,

- n/a - 75.00
UTSL 0071595/$25.00, UTU
0008107/$25.00

T A $f50701

PAYMENT INFORMATION
1 AMOUÑTMl50 00

' POSTEXRICE¯D OV2¯972002

T¶BE CHECK RECEIVED: 05/02/2002CTIE¯CKTRTúðf
NAME: GOAL LLC

93 SOUTH 5TH AVE
CLARION PA 16214

.

REMARKS

1his receipt was generated by die automated líLM Collections and Billings System and is a paper
representation of a portion of the official electronic record contained therein.
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REMARKS

1his receipt was generated by die automated líLM Collections and Billings System and is a paper
representation of a portion of the official electronic record contained therein.

Pl ICAITT



O O
United States Department of the Interior

Bureau of Land Management
~ Receipt

UTAH STATE OFFICE
P.O. BOX 45155

SALT LAKE CITY, UT 84145 -0155 No: 483662 -

Phone: (801) 539-4001

Ÿransaction#: 506422
Date of Transaction: 04/26/2002

CUSTOMER: REGOAL INC
.

, 93 SOUTH STH AVE
CLARION,PA 16214

SSIGNbi: EOTT, EDWARÒA

UNÏTLINE # QTY DESCRIPTION REMARKS PRICE TOTAL

OIL & GAS / ASSIGNMENTS liËCORD TITLE
/ FILING FEE (670)1 3.00 CASES: UTSL 0069551/$25.00, UTSL

- n/a - 75.00
0071595/$25.00, UTU 0008107/$25.00
OIL & GAS / TRANSER ÖPERATÍNG
RIGHTS / FILING FEE (670)2 3.00 CASES: UTSL 0069551/$25.00, UTSL - n/a - 75 00
0071595/$25.00, UTU 0008107/$25.00

TOTAL: $150.00

PAYMENT INFORMATION
l

AMOUÑT¯
15000 TŒTMARKEŒ 4/23/2002

TYPE: CHECK RECEIVED: 04/26/2002
CHECK NO: 21 56

Al E REGOAL INC.
93 SOUTH 5TH AVE
CLARION PA 16214

1his receipt was generated by the automaled BLM tollect ons and Bühngs bystem and is a paper representation of a portion
of the official electronic record contained therein.
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

ML43541
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS NA
7, UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnewwells, significantly deepen existing wells below turtent bottom-hole depth, reenter plugged wells, or t° Jack's Can on
drillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER Lavinia 1-32

AMEOF OPERATOR: 9. API NUMBER:

Regoal, Inc 4300730380
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL. OR WILDCAT:

7096 S 4000 E Price UT . 84501 (435) 613-2060 Jack's Canyon
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1793' FSL & 1889' FEL COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 32 12S 16E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)

O CHANGE WELL $TATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SlTE OTHER:

coNVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

While testing and evaluating the Laviniawell we have intermittently been venting gas. We do not intend to vent in excess of
30 days. We have attempted to produce without venting and while using production gas on site, unfortunately gas pressures
rise and inhibitoil production.

Currently venting gas well, willdiscontinue on or prior to 30 days permitted.

Included are the test results on gas production (38-70 MCFD)
Oil production varies from 1-40 BOPD

NAME(PLEASE PRINT) Marcy Underdahl TITLE PfeSident

SIGNATURE DATE

... '° 'UR VED BYTHESTATE
OF UTAH M/ISiON OF
016 GAS / JD MINING RECEIVED

(5/2000) e instructions on Reverse
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CONDITIONS OF APPROVAL
TO VENT GAS WELL

Well Name and Number: Lavinia 1-32
API Number: 43-007-30380
Operator: Regoal, Inc.
Reference Document: Sundry Notice dated October 27, 2003,

received by DOGM on October 29, 2003

Approval Conditions:

1. Venting shall be for testing purposes only (stabilized production flow test after reworking
well as discussed with Ed Rhitt on September 30, 2003), not for production of oil. Notify
the Division with any changes in venting conditions. Please call Dustin Doucet at 801-
538-5281.

2. Venting shall not exceed 30 days or 50MMCF.

3. All requirements in R649-3-19, Well Testing and R649-3-20, Gas Flaring or Venting
shall apply.

4. All other requirements for notice and reporting in the Oil and Gas Conservation General
Rules shall apply.

November 3, 2003
Dustin K. Doucet Date
Petroleum
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, State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HE RBERT Executive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Govemor Division Director

June l1, 2014

Certified Mail No. 7003 2260 0003 2358 7271

Ms. Marcy Underdahl
Regoal Inc. Mg šg b ¶¾
7096 S 4000 E $2. V2.9 46
Price, UT 84501-8621

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Ms. Marcy Underdahl:

As of April 2014, Regoal Inc. has one (1) State Lease Well (see attachment A) that is
currently in non-compliance with the requirements for extended shut-in or temporarily
abandoned (SI/TA) status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.
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Regoal Inc.
June l1, 2014

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

cerely,

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js

cc: Compliance File
Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed
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ATTACHMENT A

Well Name API LEASE Years inactive
1 LAVINIAST 1-32 43-007-30380 ML-43541 1 year 6
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Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases 

Dear Ms. Marcy Underdahl: 

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated June 17, 
2014 (received by the Division on 6/19/2014) in regards to the one (1) State Lease well that is 
currently shut-in or temporarily abandoned (SIITA) and in non compliance status as operated by 
Regoal, Inc. (Regoal). 

In response to your letter regarding extended SIlT A status for the above mentioned well, 
the Division is unable to grant approval due to lack of evidence provided by Regoal regarding 
well integrity. No evidence was received per R649-3-36-1.3 providing proof of integrity, 
showing the well is not a potential risk to public health and safety or the environment. The 
Divisions preferred method of demonstrating well integrity is to perform an MIT. Please be sure 
to include the time frame the well is expected to be SIlT A. Please submit the necessary 
information as outlined below to bring this well back into compliance. 

For extended SIlT A consideration the operator shall provide the Utah Division of Oil, 
Gas & Mining with the following: 

1. Reasons for SIITA of the well (R649-3-36-1.1). 

2. The length of time the well is expected to be SIITA (R649-3-36-1.2), and 

3. An explanation and supporting data if necessary, for showing the well has 
integrity, meaning that the casing, cement, equipment condition, static fluid level, 
pressure, existence or absence of Underground Sources of Drinking Water and 
other factors do not make the well a risk to public health and safety or the 
environment (R649-3-36-1.3). 

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 
telephone (801) 538-5340. facsimile (801) 359-3940. TTY (801) 538-7458. www.ogm.utah.gov 
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Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Ms. Marcy Underdahl:

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated June 17,
2014 (received by the Division on 6/19/2014) in regards to the one (1) State Lease well that is
currently shut-in or temporarily abandoned (SI/TA) and in non compliance status as operated by
Regoal, Inc. (Regoal).

In response to your letter regarding extended SI/TA status for the above mentioned well,
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well integrity. No evidence was received per R649-3-36-1.3 providing proof of integrity,
showing the well is not a potential risk to public health and safety or the environment. The
Divisions preferred method of demonstrating well integrity is to perform an MIT. Please be sure
to include the timeframe the well is expected to be SI/TA. Please submit the necessary
information as outlined belowto bring this well back into compliance.
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integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).
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Page 2 
Regoal Inc. 
September 29,2014 

Please note that the Divisions preferred method for showing well integrity is by MIT. 

Submitting the information suggested below may help show well integrity and may help 
qualifY your well for extended SIITA. Note: As of July 1,2003, wells in violation of the SIrrA 
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3). 

1. Wellbore diagram, and 
2. Copy of recent casing pressure test, and 
3. Current pressures on the wellbore (tubing pressure, casing pressure, and 

casing/casing annuli pressure) showing wellbore has integrity, and 
4. Fluid level in the wellbore, and 
5. An explanation of how the submitted information proves integrity. 

If the required information is not received within 30 days of the date of this notice, further 
actions may be initiated. If you have any questions concerning this matter, please contact me at 
(801) 538-5281. 

DKD/JP/js 

cc: Compliance File 
Well File 
La Vonne Garrison, SITLA 

Dustin K. Doucet 
Petroleum Engineer 
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ATTACHMENT A 

Well Name API LEASE Years Inactive 

1 LAVINIA ST 1-32 43-007-30380 ML-43541 1 year 6 months 

ATTACHMENT A

Well Name API LEASE Years Inactive

1 LAVINIAST 1-32 43-007-30380 ML-43541 1 year 6

ATTACHMENT A

Well Name API LEASE Years Inactive

1 LAVINIAST 1-32 43-007-30380 ML-43541 1 year 6

ATTACHMENT A

Well Name API LEASE Years Inactive

1 LAVINIAST 1-32 43-007-30380 ML-43541 1 year 6

ATTACHMENT A

Well Name API LEASE Years Inactive

1 LAVINIAST 1-32 43-007-30380 ML-43541 1 year 6



Attn: Dustin Doucet 
State of Utah 
Dept of Natural Resources 
1594 W. N. Temple Ste 1210 
Salt Lake City, UT 84114·5801 

Dear Mr. Doucet: 

tt? OD1 
UvJ t:n let 5-l-
'31- l2..S 

June 17, 2014 

DIV. OF OIL, GAS & MINING 

We have received your letter stating our well is in non compliance with extended shut in status. 

We currently do not have a pipeline agreement and you may be aware of the difficult story. 
Production is not possible without pipeline access and-producing only oil is not possible. 

We are now evaluating possibilities of whether to request pipeline access and resume 
production or to negotiate a sale of our lease and equipment . 

The Lavinia has always maintained integrity in casing, equipment and the casing pressure has 
remained at 250 psi and we keep no pressure on the tubing. 

Please contact us for any further information you may need, Thank you 

Appreciate your concern, 

YI;~~ 
Marcy Underdahl, President 
Regoal, Inc. 
7096 S4000B 
Price, UT 84501 
435.613·2060 

Attn: Dustin Doucet ÛÛ $ÜÔ June 17, 2014
State of Utah
Dept of Natural Resources Î ~ $Î
1594 W. N. Temple Ste 1210 , y g' REDENED
Salt Lake City, UT 84114-5801

JUN19 20¼

Dear Mr. Doucet: DIV.OFOIL,GAS&MINING

We have received your letter statingour well is in non compliance with extended shut in status.

We currently do not have a pipeline agreement and you may be aware of the difficultstory.
Production is not possiblewithout pipeline access and producing only oil is not possible.

We are now evaluatingpossibilities of whether to request pipeline accessand resume
production or to negotiate a sale of our lease and equipment .

The Lavinia has always maintained integrity in casing, equipment and the casing pressure has
remained at 250 psi and we keep no pressure on the tubing.

Please contact us for any further information you may need, Thank you

Marcy Underdahl, President
Regoal, Inc.
7096 S 4000 E
Price, UT 84501

Attn: Dustin Doucet ÛÛ $ÜÔ June 17, 2014
State of Utah
Dept of Natural Resources Î ~ $Î
1594 W. N. Temple Ste 1210 , y g' REDENED
Salt Lake City, UT 84114-5801

JUN19 20¼

Dear Mr. Doucet: DIV.OFOIL,GAS&MINING

We have received your letter statingour well is in non compliance with extended shut in status.
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Production is not possiblewithout pipeline access and producing only oil is not possible.
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The Lavinia has always maintained integrity in casing, equipment and the casing pressure has
remained at 250 psi and we keep no pressure on the tubing.

Please contact us for any further information you may need, Thank you

Marcy Underdahl, President
Regoal, Inc.
7096 S 4000 E
Price, UT 84501

Attn: Dustin Doucet ÛÛ $ÜÔ June 17, 2014
State of Utah
Dept of Natural Resources Î ~ $Î
1594 W. N. Temple Ste 1210 , y g' REDENED
Salt Lake City, UT 84114-5801

JUN19 20¼

Dear Mr. Doucet: DIV.OFOIL,GAS&MINING

We have received your letter statingour well is in non compliance with extended shut in status.

We currently do not have a pipeline agreement and you may be aware of the difficultstory.
Production is not possiblewithout pipeline access and producing only oil is not possible.

We are now evaluatingpossibilities of whether to request pipeline accessand resume
production or to negotiate a sale of our lease and equipment .

The Lavinia has always maintained integrity in casing, equipment and the casing pressure has
remained at 250 psi and we keep no pressure on the tubing.

Please contact us for any further information you may need, Thank you

Marcy Underdahl, President
Regoal, Inc.
7096 S 4000 E
Price, UT 84501

Attn: Dustin Doucet ÛÛ $ÜÔ June 17, 2014
State of Utah
Dept of Natural Resources Î ~ $Î
1594 W. N. Temple Ste 1210 , y g' REDENED
Salt Lake City, UT 84114-5801

JUN19 20¼

Dear Mr. Doucet: DIV.OFOIL,GAS&MINING

We have received your letter statingour well is in non compliance with extended shut in status.

We currently do not have a pipeline agreement and you may be aware of the difficultstory.
Production is not possiblewithout pipeline access and producing only oil is not possible.

We are now evaluatingpossibilities of whether to request pipeline accessand resume
production or to negotiate a sale of our lease and equipment .

The Lavinia has always maintained integrity in casing, equipment and the casing pressure has
remained at 250 psi and we keep no pressure on the tubing.

Please contact us for any further information you may need, Thank you

Marcy Underdahl, President
Regoal, Inc.
7096 S 4000 E
Price, UT 84501
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Attn: Dustin Doucet 
State of Utah 
Department of Natural Resources 
1594 W. North Temple, Suite 1210 
Salt Lake City, UT 84114-5801 

Dear Mr. Doucet: V2.'3 

October 27,2014 

PFCE\VEL 
OCT 2 S 2014 

DlV. OF OIL, GAS 8. M\:'IING 

The Lavinia 1-32 is a gas well which produces a small amount of oil. 

I. The shut in status is due to the withdrawal of the pipeline access in spite of Common Carrier federal 
regulation. The low price of gas has also been a factor. 

2. BBC has sold to EnerVest and we have requested pipeline access from them and are waiting for a 
response. We expect to hear soon. Once we have an agreement we will contact our chemical supplier and 
they will test and treat our gas accordingly. 

3. Excess fluid level is not and has never been a problem with our gas well. We have monitored and pump 
off our well as needed during its shut in period. We produce very little fluid before gas production begins. 
The pumping interval is determined by the static fluid level. 
We have intermittently produced small amounts of fluid with the static level remaining at the level of the 
pump. We have no fluid above the pump to contaminate ground water. 
We performed a test for pump function by pumping tubing pressure to higher than the casing pressure and 
locking the pump down and maintaining the pressure over a period of time. 
A positive is the casing pressure increase in the last two months from 250# to 295#, and through intermittent 
pumping we have managed to produce 4 BO. 

We had court testimony from experts substantiating that tight sands replenish gas during a shut in period 
which would benefit our well. 

About 18 months ago we consulted with Dr. Don Stinson concerning a low fluid level condition which had 
virtually shut down all fluid flow into the Lavinia 1-32 wellbore. Dr. Stinson advised that high gas 
production pressure had stalled out fluid passing through the fluid producing perforations, effectively shutting 
down the fluid flow into the wellbore. He advised that the situation would not be self correcting. This has 
proven to be the case. I have sent a copy of this letter to Dr. Stinson and requested he be free to answer 
questions concerning low fluid level issues in the L-I-32 well . 

Since BBC failed to renew our gas gathering agreement, no effort was made to reopen the perfs thus the low 
fluid level persists. When EnerVest responds with an agreement as we begin producing gas we will work to 
correct this issue of low fluid level. 

We understand your desire for a test of the well integrity and we are checking the availability of workover 
rigs but expect with winter conditions it may be next June or July before completion of the testing and 
conveyance of the results to you . 

.. Sincerely, J / Ii. /l d;1 

~ L{~ Mar~l 
Regoal, Inc. 
7096 S 4000 E 
Price, UT 8450 I 
435-613-2060 

Contact info: 
Dr. Don Stinson 
Consulting Engineer 
1074 Alta Vista Dr. 
Laramie, WY 82073 
307-742-6253 

Attn: Dustin Doucet October 27, 2014
State of Utah
Department of Natural Resources
1594 W. North Temple, Suite 1210 PECBVED
Salt Lake City, UT 84114-5801

OCT28 2014

Dear Mr. Doucet: $1- 126 If D1V.0FOIL,GASSE MNG

The Lavinia 1-32 is a gas well which produces a small amount of oil.

1. The shut in status is due to the withdrawal of the pipeline access in spite of Common Carrier federal
regulation. The low price of gas has also been a factor.

2. BBC has sold to EnerVest and we have requested pipeline access from them and are waiting for a
response. We expect to hear soon. Once we have an agreement we will contact our chemical supplier and
they will test and treat our gas accordingly.

3. Excess fluid level is not and has never been a problem with our gas well. We have monitored and pump
off our well as needed during its shut in period. We produce very little fluid before gas production begins.
The pumping interval is determined by the static fluid level.
We have intermittently produced small amounts of fluid with the static level remaining at the level of the
pump. We have no Ruid above the pump to contaminate ground water.
We performed a test for pump function by pumping tubing pressure to higher than the casing pressure and
locking the pump down and maintaining the pressure over a period of time.
A positive is the casing pressure increase in the last two months from 250# to 295#, and through intermittent
pumping we have managed to produce 4 BO.

We had court testimony from experts substantiating that tight sands replenish gas during a shut in period
which would benefit our well.

About 18 months ago we consulted with Dr. Don Stinson concerning a low fluid level condition which had
virtually shut down all fluid flow into the Lavinia 1-32 wellbore. Dr. Stinson advised that high gas
production pressure had stalled out fluid passing throughthe fluid producing perforations, effectively shutting
down the fluid flow into the wellbore. He advised that the situation would not be self correcting. This has
proven to be the case. I have sent a copy of this letter to Dr. Stinson and requested he be free to answer
questions concerning low fluid level issues in the L-1-32 well .

Since BBC failed to renew our gas gathermg agreement, no effort was made to reopen the perfs thus the low
fluid level persists. When EnerVest responds with an agreement as we begin producing gas we will work to
correct this issue of low fluid level.

We understand your desire for a test of the well integrity and we are checking the availability of workover
rigs but expect with winter conditions it may be next June or July before completion of the testing and
conveyance of the results to you.

el

Contact info:
Marcy Undérdahl Dr. Don Stinson
Regoal, Inc. Consulting Engineer
7096 S 4000 E 1074 Alta Vista Dr.
Price, UT 84501 Laramie, WY 82073
435-613-2060
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============================================================================== 
State : Utah SL Merid 12S - 16E - 32 se nw se 

county: CARBON Oper: MISSION ENERGY LLC 

Compl: 08/23/1998 Field : PETERS POINT D G GAS 
============================================================================== 
Well: LAVINIA STATE #1-32 Last Info: 12/22/1998 
Ftg: 1793 fsl 1889 fel 
Oper Address: 1999 Broadway #1900, Denver CO 80202 - 303/672-1980 
Obj: 6800 Wasatch Permit #: 09/25/1997 API: 43-007-3038000 

Elev: 6960GR 
==========================================~=================================== 

Spud: 10/10/1997 Contr: Ross Rig #: 19 
TD: 5305 on 02/08/1998 PB: 4002 
============================================================================== 
DDC : 
Casing: 

Mud 
Core 
DST 
Logs 
Tubing: 
Perfs : 

PZone 

IP 

Journl: 

45.6 SW Myton (miles from the nearest city) 
8 5/8 @ 455 w/350 
5 1/2 @ 4026 w/688 
8.1# @ 4471 

IL GR CDN. 
2 7/8 @ 3021 w/pkr @ 2993 

3381-3398 (Wasatch ) 

None 
None 

w/26 holes total @ 3381-3390, 3394-3398 - frac w/23426 gal x-link gel 
51000# sd 

3228-3272 (Wasatch ) 
w/47 holes total @ 3228-3239, 3266-3272 - frac w/21882 gal x-link gel 
52147# sd 

3014-3136 (Wasatch ) 
w/12 holes total @ 3014-3034, 3120-3136 - frac w/4355~ gal x-link gel 
108000# 20/40 sd 

3014-3398 (Wasatch 
gross'lnterval 
(Wasatch 3014-3398) F 650 MCFGPD on 48/64 ck; tr oil; 12 BWPDi FTP 40, 
SICP 225 
10/22/97 dry hole spudded. 
12/16/97 operator plans to resume drlg Jan 1, 1998. 
1/12/98 spud w/RT Jan 7, drlg @ 555. 
1/29/98 ran surf csg, drlg @ 4471. 
2/3/98 drld to 3500, working hole. 
2/18/98 details tite. 
2/26/98 details tite. 
3/26/98 reached approx TD, details tite. 
4/17/98 SI. 
8/11/98 tstg, details tite. 
11/3/98 SI, WOPLC. 
12/22/98 added actual TD; completed gas well. 
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IP : (Wasatch 3014-3398) F 650 MCFGPD on 48/64 ck; tr oil; 12 BWPD; FTP 40,
SICP 225

Journl: 10/22/97 dry hole spudded.
12/16/97 operator plans to resume drlg Jan 1, 1998.
1/12/98 spud w/RT Jan 7, drlg @ 555.
1/29/98 ran surf cag, drlg @ 4471.
2/3/98 drld to 3500, working hole.
2/18/98 details tite.
2/26/98 details tite.
3/26/98 reached approx TD, details tite.
4/17/98 SI.
8/11/98 tstg, details tite.
11/3/98 SI, WOPLC.
12/22/98 added actual TD; completed gas well.
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GARY R. HERBERT 
Governor 

SPENCER J. COX 
Lieutenant Governor 

State of Utah 
DEPARTMENT OF NATURAL RESOURCES 

MICHAEL R. STYLER 
Executive Director 

Division of Oil, Gas and Mining 
JOHNR.BAZA 
Division Director 

November 10,2014 

CERTIFIED MAIL NO. 7011 29700001 88281825 

Ms. Marcy Underdahl 
Regoal Inc. 

4'~ (){)l '~)'?J(s{) 
U-ZVtV)'\ a s-+ 3'2. 

7096 S 4000 E 
Price, UT 84501-8621 

'31. \2S HoE 

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases 

Dear Ms. Marcy Underdahl: 

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated October 
27,2014 (received by the Division on 10/28/2014) in regards to the one (1) State Lease well that 
is currently shut-in or temporarily abandoned (SIlT A) and in non compliance status as operated 
by Regoal, Inc. (Regoal). 

The Division acknowledges Regoal's effort in working to gain pipeline access from 
EnerVest. However, insufficient information was provided concerning well integrity. The 
Division is unable to grant approval due to the lack of evidence regarding well integrity. The 
casing pressure increase or fluid level discussed in the letter does not adequately prove well 
integrity. 

Please supply information as outlined below per R649-3-36-1.3 providing proof of 
integrity, showing the well is not a potential risk to public health and safety or the environment. 

For extended SIITA consideration the operator shall provide the Utah Division of on, 
Gas & Mining with the following: 

1. Reasons for SIITA of the well (R649-3-36-1.1). 

2. The length of time the well is expected to be SIITA (R649-3-36-1.2), and 

3. An explanation and supporting data if necessary, for showing the well has 
integrity, meaning that the casing, cement, equipment condition, static fluid level, 
pressure, existence or absence of Underground Sources of Drinking Water _~. ___ • 
other factors do not make the well a risk to public health and safety or the 
environment (R649-3-36-1.3). 

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114·5801 
telephone (80 I) 538·5340 • facsimile (801) 359·3940 • TTY (80 I) 538·7458 • www.ogm.utah.gov 

OIL, GAS &. MINING 

, State of Utah
DEPARTMENT OF NATURAL RESOURCES
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GARY R. HERBERT ExecutiveDirector

covern¤r Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
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Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Ms. Marcy Underdahl:

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated October
27, 2014 (received by the Division on 10/28/2014) in regards to the one (1) State Lease well that
is currently shut-in or temporarily abandoned (SI/TA) and in non compliance status as operated
by Regoal, Inc. (Regoal).

The Division acknowledges Regoal's effort in working to gain pipeline access from
EnerVest. However, insufficient information was provided concerning well integrity. The
Division is unable to grant approval due to the lack of evidence regarding well integrity. The
casing pressure increase or fluid level discussed in the letter does not adequately prove well
integrity.

Please supply information as outlined below per R649-3-36-1.3 providing proof of
integrity, showing the well is not a potential risk to public health and safety or the environment.

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the UTAH

environment (R649-3-36-1.3). DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
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Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Ms. Marcy Underdahl:

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated October
27, 2014 (received by the Division on 10/28/2014) in regards to the one (1) State Lease well that
is currently shut-in or temporarily abandoned (SI/TA) and in non compliance status as operated
by Regoal, Inc. (Regoal).

The Division acknowledges Regoal's effort in working to gain pipeline access from
EnerVest. However, insufficient information was provided concerning well integrity. The
Division is unable to grant approval due to the lack of evidence regarding well integrity. The
casing pressure increase or fluid level discussed in the letter does not adequately prove well
integrity.

Please supply information as outlined below per R649-3-36-1.3 providing proof of
integrity, showing the well is not a potential risk to public health and safety or the environment.

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the UTAH

environment (R649-3-36-1.3). DNR
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Page 2 
Regoal Inc. 
November 10,2014 

Please note that the Divisions preferred method for showing well integrity is by MIT. 

Submitting the information suggested below may help show well integrity and may help 
qualify your well for extended SIITA. Note: As of July 1,2003, wells in violation of the SlfrA 
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3). 

1. Wellbore diagram, and 
2. Copy of recent casing pressure test, and 
3. Current pressures on the wellbore (tubing pressure, casing pressure, and 

casing/casing annuli pressure) showing wellbore has integrity, and 
4. Fluid level in the wellbore, and 
5. An explanation of how the submitted information proves integrity. 

If the required information is not received within 30 days of the date of this notice, further 
actions may be initiated. If you have any questions concerning this matter, please contact me at 
(801) 538-5281. 

DKD/JP/js 

cc: Compliance File 
Well File 
LaVonne Garrison, SITLA 

Dustin K. Doucet 
Petroleum Engineer 

N :\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SIT A 
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Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js

cc: Compliance File
Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed
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Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js

cc: Compliance File
Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed



ATTACHMENT A 

Well Name API LEASE Years Inactive 

1 LAVINIA ST 1-32 43-007-30380 ML-43541 1 ~ear 6 months 

ATTACHMENT A

Well Name API LEASE Years Inactive

1 LAVINIAST 1-32 43-007-30380 ML-43541 1 year 6

ATTACHMENT A

Well Name API LEASE Years Inactive

1 LAVINIAST 1-32 43-007-30380 ML-43541 1 year 6



Attn: Dustin Doucet 
State of Utah 

'~~12,2014 

Department of Natural Resources 
1594 W. North Temple, Suite 1210 
Salt Lake City, UT 84114-5801 SNINIW ~ SliD '7 

103') .~ I_ 
• i..i 

re: Lavinia 1-32 43-007-30380 

Dear Mr. Doucet: l2S 
tJOZ 9 1 J30 

l):;·!.~ -0' 

\.·'"..(j~t'~/J·· . .". .::J 11 

Atty Steve Alder advises that you are willing to work with us. We are curious as to this pressure since we can 
not produce the gas without an agreement with the pipeline holder. 

The Lavinia 1-32 is a gas well which produces a small amount of oil, which is problematic without a gas 
gathering agreement and pipeline access. 

1. The shut in status is due to the withdrawal of the pipeline access in spite of Common Carrier federal 
regulation. The lo~ price of gas has also been a factor. 

2. BBC .bas sold to EnerVest and we have requested pipeline access from them and are waiting for a 
response. As of 12112/14 the BLM has sent EnerVest a letter requesting compliance with 'Common Carrier' 
regulation.. Once we have an agreement we will contact our chemical supplier and they will teSt and treat our 
gas accordingly. 

3. Excess fluid level is not and has never been a problem with our gas well. We have intermittently produced 
small amounts of fluid with the static level remaining at the level of the pump. 
We have no fluid above the pump to contaminate ground water. 
We performed a test for pump function by pumping tubing pressure to higher than the casing pressure and 
locking the pump down and maintaining the pressure over a period of time. 
A positive is the casing pressUre increase in the last two months from 250# to 295#, and through intermittent 
pumping we have managed to produce 4 BO. 

We had court testimony from experts substantiating that tight sands replenish gas during a shut in period 
which would benefit our well. 

Since BBC failed to renew our gas gathering agreement, no effort was made to reopen the perfs thus the low 
fluid level persists. When EnerVest responds with an agreement as we begin producing gas we will work: to 
correct this issue of low fluid level. 

We understand your desire for a test of the well integrity and we are checking the availability of work over 
rigs but expect with winter conditions it maybe next June or July before completion of the testing and 
conveyance of the results to you. 

Sincerely, 

\~ ~~ 
MarcY~ 
Regoal, Inc. 
7096 S4000B 
Price, UT 8450 I 
435-613-2060 

Accepted by the 
Utah Division of 

0'1 Gas and Mining 
F ~~ Record Only _ \ \ ': s~ I~; ,,<; ~ /\ ()c..-\-c)~1 20 If *- ~p:>r"'e~ ~r~~\tol\ J 

Attn: Dustin Doucet Begypher 12, 2014
Stateof Utah
Department of Natural Resources
1594 W. North Temple, Suite 1210
SaltLake City, UT 84114-5801 PS

7/090
re: Lavinia 1-32 43-007-30386 807g
Dear Mr. Doucet: 12 ils ibE o O

Alty SteveAlder advises that you are willing to work with us. We are curious as to this pressure smce we can
not produce the gas without an agreement with the pipeline holder.

The Lavinia 1-32 is a gas well which produces a small amount of oil, which is problematic without a gas
gathering agreement and pipeline access.

1. The shut in status is due to the withdrawal of the pipeline access in spite of Common Carrier federal
regulation. The low price of gas has also been a factor.

2. BBC has sold to EnerVest and we have requested pipeline access from them and are waiting for a
response. As of 12/12/14 the BLM has sent EnerVest a letter requesting compliance with 'Common Carrier'
regulation.. Oncewe have an agreement we will contact our chemicalsupplier and they will test and treat our
gas accordingly.

3. Excess fluid level is not and has never beena problem with our gas well. We have intermittently produced
small amounts of fluid with the staticlevel remaining at the level of the pump.
We have no fluid above the pump to enntaminste ground water.
We performed a test for pump function by pumping tubing pressure to higher than the casing pressure and
locking the pump down and mainanining the pressure over a period of time.
A positive is the casing pressure increase in the last two months from 250# to 295#, and throughintermittent
pumping we have managed to produce 4 BO.

We had court testimony from experts substantiating that tight sands replenish gas during a shut in period
which would benefitour well.

SinceBBC failed to renew our gas gathering agreement, no effort was made to reopen the perfs thus the low
fluid level persists. When EnerVest responds with an agreement as we beginproducing gas we will work to
correctthis issueof low fluid level.

We understand your desire for a test of the well integrity and we are checking the availability of workover
rigs but expect with winter conditions it may be next June or July before completion of the testing and
conveyance of the results to you.

Sincerely,

Mar

7 6 4 E

Acceptedby the

Price, UT 84501

UtahDivision of

435413-2060

Oil, Gas and Mining

For Record



Attorney General Sean Reyes, 

What follows is a brief overview of what happened to the Reotts in the Utah oilfield. We fought for 13 years 
and it cost us 2 million dollars (much borrowed from friends and family and still owed) and many sleepless 
nights. We know there is nothing you can do, since the issue has been through the courts so this is simply 
FYI. I did enjoy voting AGAINST the appellate judges! ! ! 

We had a judgment against Mission Energy from Federal Court and foreclosed on the only remaining 
property where they still held title. There had been mechanics liens perfected by 2 of 11 companies and we 
purchased them. Our lawsuit looked as though they were suing along with Regoal (our company) but it was 
just Ed and I. Mom & Pop .. not a wellheeled couple of companies. 

Since the law was on our side, in every instance, we felt confident risking everything we owned. We were 
the only recorded title holder, spacing reg required 640 acres and even if changed is not retroactive, we had 
paid all ME's overdue bills and purchased the mechanics liens. We repurchased the stolen equipment from 
the well site (while it was on foreclosure notice) and contacted the county attorney since that is not permitted. 
He was uninterested in pursuing although we provided the name of the individual who had removed our 
equipment. 

A 'con"man' (Todd Cusick) filed a quiet title suit although he was not part of Mission and was not in the 
'chain of title'. The sheriffhad rejected his redemption claim, so he filed. Having worked for many years in 
Texas I KNOW that this would have gone no further there since if you are not in the 'chain of title' you have 
no claim! Unfortunately that is not what happened in Utah. 

I will focus on the section where our well had been drilled, Section 32-12S-16E in Carbon Co., UT . 640 
acres which was the spacing required by Oil Gas & Mining regulation 157-1. Mission held 2 leases 
MIA3541 with ~ acres and ML43798 with 80 acres which comprised section 32, our copies show them 
datedbaek to 1983. t; 1, 0 . 

SITLA, under Lavonne Garrison, claimed that this property had been· transferred and the document she 
approved shows a transfer from J C Sutton, not the lessee Mission Energy. In due course she also 'changed' 
the leases .and 'gave' 600 acres to con man, Todd Cusick (under the guise of his company WasatchO&G) 
who sold to BBC. SITLA has no oversight, just a board of directors, and we are certainly not the only ----people to have difficulty with them. 

The supposed property transfer was not mentioned when we brought our sheriff's deed to SITLAIGarrison 
and in factthey were mailing rental bills to Mission that Dec. So in Dec 2001 ME still was the recognized 
owner although we had foreclosed in Aug 2001. This 'backdated' transfer of property from a bankrupt 
company fo".!lotbinais ya.ins!Utab .fraud laws ~ the courts didn't seem to care. Tbecqmpany 
operatine acrument !£9uiredtlJe sip.ture of2 oflicen for any 'sale or transfer' of property - again 

13)~ J . the court ign()red in our case, but not in others. iong standing leases, as I understand it can't be arbitrarily 
D ~td\ changed but Garrison changed ours. Just last year we met with their attorney and he decided not to take any 
I ul')e action. He apparently felt we didn't have the resources to fight and he would be correct. 
20/1 

Early in 2003, BBC moved drilling equipment onto section 32 and began drilling, eventually 2 wells in haste 
since a state section has fewer hoops to jump through. BBC had a drilling title opinion (in 2003) telling 
them not to begin drilling til the lawsuit was settled since it appeared they may not own the leases. This doc 
was never provided to us in discovery, nor to the court or DOGM until 2008. BBC is the big dog and does 
whatever it wants 

BBC decided they needed a large pipeline and ripped out the line to our well (only well in the area for 
miles). Since we had the well running, pumping oil into the tank they made quite a mess. The supervisor 

, 

Attorney General Sean Reyes,

What follows is a brief overview of what happened to the Reotts in the Utah oilfield. We fought for 13 years
and it cost us 2 million dollars (much borrowedfrom friends and family and still owed) and maxiysleepless
nights. We know there is nothing you can do, since the issue has been through the courts so this is simply
FYI. I did enjoy voting AGAINST the appellate judges!!!

We had a judgmentagainst Mission Energy from Federal Court and foreclosed on the only remaining
property where they still held title. There had been mechanics liens perfected by 2 of 11 companies and we
purchased them. Our lawsuit looked as though they were suing along with Regoal (our company) but it was
just Ed and I. Mom & Pop - not a wellheeled couple of companies.

Since the law was on our side, in every instance, we felt confident risking everything we owned. We were
the only recorded title holder, spacing reg required 640 acres and even if changed is not retroactive, we had
paid alÏME's overdue bills and purchased the mechanics liens. We repurchased the stolen equipment from
the wellsite (while it was on foreclosure notice) and contacted the county attorney since that is not permitted.
He was uninterested in pursuing although we provided the name of the individual who had removed our
equipment:

A 'conynan' (Todd Cusick) filed a quiet title suit although he was not part of Mission and was not in the
'chain of title'. The sheriff had rejected his redemption claim, so he filed. Having worked for many years in
Texas I KNOW that this would have gone no further there since if you are not in the 'chain of title' you have
no claim! Unfortunately that is not what happened in Utah.

I will focus on the section where our well had been drilled, Section 32-125-16E in Carbon Co., UT . 640
acres which was the spacing required by Oil Gas & Mining regulation 157-1. Mission held 2 leases
ML43541 with acres and ML43798 with 80 acres which comprised section 32, our copies show them
dated back to 1983.9°

SITLA, under Lavonne Garrison, claimed that this property had been transferred and the document she
approved shows a transfer from JC Sutton, not the lessee Mission Energy. In due course she also 'changed'
the leases and 'gave'600 acres to con man, Todd Cusick (under the guise of his company Wasatch O&G)
who sold to BBC. SITLA has no oversight, just a board of directors, and we are certainly not the only
people to have difficulty with them.

The supposed property transfer was not mentioned when we brought our sheriff's deed to SITLA/Garrison
and in fact they were mailing rental bills to Mission that Dec. So in Dec 2001 ME still was the recognized
owner although we had foreclosedin Aug 2001. This 'backdated' transfer of oronerty from a bankrunt
company for nothing is against Utah fraud laws - the courts didn't seem to care. The company
operating agreement required the signature of 2 officers for any 'sale or transfer' of property - again
the court ignored in our case, but not in others. Long standing leases, as I understand it can't be arbitrarily

DWAchanged but Garrison changed ours. Just last year we met with their attorney and he decided not to take any
e action. He apparently felt we didn't have the resources to fight and he would be correct.

20 0
Early in 2003, BBC moved drilling equipment onto section 32 and began drilling, eventually 2 wells in haste
smce a state section has fewer hoops to jumpthrough. BBC had a drilling title opinion (in 2003) telling
them not to begin drilling til the lawsuit was settled since it appeared they may not own the leases. This doc
was never provided to us in discovery, nor to the court or DOGM until 2008. BBC is the big dog and does
whatever it wants

BBC decided they needed a large pipeline and ripped out the line to our well (only well in the area for
miles). Since we had the well running, pumping oil into the tank they made quite a mess. The



admitted the action and was fired, they partially repaired and when we reheated the oil in the fiberglas tank it 
leaked about 100 BO into the berm. We had to cleanup and SITLA required payment for their 16 2/3 % 
even tho the lease clearly states third party damage makes it unnecessary. Finding someone willing to work 
for us and risk annoying BBC became a problem as well. SITLA kept up the threats thru this endeavor. 
We won ajudgment in district court awarding damages but never got any. 

We had been requesting a gas gathering agreement and pipeline access since we foreclosed (5 years) and 
were never reimbursed for that delay either. This access is required by Common Carrier legislation so as not 
to have pipelines everywhere. We had a costly fight in court before getting what is required and damages 
were to be determined at hearing ... we got nothing. It should be noted here that the heavy oil in the area sets 
up when idle so we spent a great deal on hot oil treatments in an attempt to be ready ifwe ever got access. 
5 years of denied access was awarded in district court but we also never got a dime. The opposition actually 
stated that the oil & gas was still there as though remaining solvent wlo income was no problem. 

Since summary judgment was awarded to Regoal by Judge Bryner, (then he retired) Wasatch and BBC filed 
an appeal and Regoal's win was sortofupheld with· amounts of damages to be determined at trial in District 
court. That finally came to be in October of 2008 with Judge Harmond. He ridiculed the appellate judges, 
deferred to the opposition attorneys, didn't seem to comprehend title and awarded our section to BBC 
leaving us a 40 acre slice around our well and even gave them part of our borehole and no damages. We 
paid experts to prove our argument but they were ignored by this judge Who appeared to me to have been 
bought, since the evidence didn't matter and neither did the law. 

We appealed and were denied so we filed another appeal with the Utah Supreme Court with everything well 
documented but they couldn't be bothered, so case law in Utah now indicates that you do not have to hold 
title to sell property among other issues. 

SI1LA has been heavy handed with us at every opportunity threatening to cancel our lease (what is left of it) 
even for a 13 cent supposed shortfall one time. We feel they are behind the latest demand from OG&Mining. 

SI1LA demanded rental payments from us that BBC owed and failed to pay after the district court found in 
our favor. They didn't demand the payment from the well heeled company but after the courts gave the 
property to BBC, I demanded Garrison return: the payment to Regoal (approx $6000.) 

Ms. Garrsion found it necessary to copy BBC on communication with us but the reverse was not the case. 
This was while we were in litigation with BBC. Her actions indicate an unfounded dislike for us. 

Weare left broke and after 5 years BBC pulled the pipeline access knowing we couldn't do anything about 
it. They recently sold to EnerVest and we are trying to get pipeline access from them or have them purchase 
our well. We now know to go to the BLM and deIiland access. 

The courts do not work and the laws/regulations are not honored. The BLM locally had to threaten BBC 
before we got a gathering agreement which is required under Common Carrier, but the BLM didn't advise us 
early on that was necessary. 

And now DOGM is unable to grant extended SJ/f A status for our well and want proof of integrity showing 
the well is not a potential risk to public health and safety or the environment. They want to force us to plug 
the well. Ms. Garrison is, of course, copied in! 

The well is on a mountaintop with no electricity, w~ter or facilities of any kind and no inhabitatian. This 
letter is from Dustin Doucet who is the person we rq>arted the BBC caused spill to as required so he should 
know we know the rules. 
He tells us to 'perform an MIT' without telling us what that is. typical gov!! 

admitted the action and was fired, they partially repaired and when we reheated the oil in the fiberglas tank it
leaked about 100 BO into the berm. We had to cleanup and SITLA required payment for their 16 2/3 %
even tho the lease clearly states third party damage makes it unnecessary. Finding someone willing to work
for us and risk annoying BBC became a problem as well. SITLA kept up the threats thru this endeavor.
We won a judgmentin district court awarding damages but never got any.

We had been requesting a gas gathering agreement and pipeline access since we foreclosed (5 years) and
were never reimbursed for that delayeither. This accessis required by Common Carrier legislation so as not
to have pipelines everywhere. We had a costly fight in court before getting what is required and damages
were to be determinedat hearing...we got nothing. It should be noted here that the heavy oil in the area sets
up when idle so we spent a great deal on hot oil treatments in an attempt to be ready if we ever got access.
5 years of denied access was awarded in district court but we also never got a dime. The opposition actually
stated that the oil & gas was still there as thoughremaining solvent w/o income was no problem.

Smce summary judgment was awarded to Regoal by Judge Bryner, (then he retired) Wasatch and BBC filed
an appeal and Regoal's win was sortof upheld with amounts of damages to be determined at trial in District
court. That finally came to be in October of 2008 with Judge Harmond. He ridiculed the appellate judges,
deferred to the opposition attorneys, didn't seem to comprehend title and awarded our section to BBC
leaving us a 40 acre slice around our well and even gave them part of our borehole and no damages. We
paid experts to prove our argument but they were ignored by this judgewho appeared to me to have been
bought, since the evidence didn't matter and neither did the law.

We appealed and were denied so we filed another appeal with the Utah Supreme Court with everything well
documented but they couldn't be bothered,so case law in Utah now indicates that you do not have to hold
title to sell property among other issues.

SITLA has been heavy handed with us at every opportunity threatening to cancel our lease (what is left ofit)
even for a 13 cent supposed shortfall one time. We feel they are behind the latest demand from OG&Mining.

SITLA demanded rental payments from us that BBC owed and failed to pay after the districtcourt found in
our favor. They didn't demand the payment from the well heeled company but after the courts gave the
property to BBC, I demanded Garrison return the payment to Regoal (approx $6000.)

Ms. Garrsion found it necessary to copy BBC on communication with us but the reverse was not the case.
This was while we were in litigation with BBC. Her actions indicate an unfounded dislike for us.

We are left broke and after 5 years BBC pulled the pipeline accessknowing we couldn't do anything about
it. They tecently sold to EnerVest and we are trying to get pipeline access from them or have them purchase
our well. We now know to go to the BLM and demandaccess.

The courts do not work and the laws/regulations are not honored. The BLM locally had to threaten BBC
before we got a gathering agreement which is required under Common Carrier, but the BLM didn't adviseus
early on that was necessary.

And now DOGM is unable to grant extended SI/TA status for our well and want proof of integrity showing
the well is not a potentialrisk to public health and safety or the environment. They want to force us to plug
the well. Ms. Garrison is, of course, copied in!

The well is on a mountaintop with no electricity, wgter or facilities of any kind and no inhabitation. This
letter is from Dustin Doucet who is the person we reported the BBC caused spill to as required so he should
know we know the rules.
He tells us to 'perform an MIT' without telling us what that is. Ìypical
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